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Ta,
The Mamoers af
Orchid Hotels Pune Private Limited

Report on the Ind AS financial statements
Opinion

We Pave sudiled lhe accompanying Ind A% finanoal starements of Drehid Hotels Pune Private
Limited ["ihe Company™) which comprize the Balance Sheet ag al 349 March, 2023, (he Stalemend of
I"retd and Loss (including other comprehensive income). the Slatement of Changes it Equity, e
Slaternerd of Cash Flews for tha year then ended, and & sunynary of he signilicant acceunting pelicies
ared ather cxpanatory information {together refarrad 0 as "Ind AS {inanzial slatements™) which has
peen inidaled by us for identification purpose.

n our opinion and to the bast of our infarmation and according 1o the cxplanations given to us, the
sforesaid Ind AS financial statemants give the informalion requited by the Companies Act, 2013 ("the
A1) in the mannar so requiced and give a true and Tak view in conformity with the accounting principles
aereraly accepted in India including the Indian Accounting Standards “lad AS" proscribed under
Scetion 133 of the Act read with the Companies {Indian Accounting Slandard) Rules, 2015 as amended
from time to tme, of the financial pasition of the Compeny as at 399 Karch, 2023, and its profit including
uthcr comprehensiva income, the channes in equily and its cash flows for the year endad on that date.

Basis for opinion

Wi conducted our audit in accordance with the Slandards on Auditing ("SAS™) specified under sectian
14310} aof the Act. (ar respansibililies under those Slandards are further described in the Auditor's
Responsibilities for the Audt of the Ind AS Tinancial statements section of our report. We are
mdependant of the Company in ascordance with the elhical requirements that are relevant to our audit
uf the ind AS financial statements in India in ferms af he Code of Ethics issued by the [nstitute of
Chartered Accountants of India ("ICAI and the relevanl provisions of the Act and the Rules made
thereunder, and we have fulfiled our other ethical responsibiities I accordance with these
reguirements. We balisve that the audit evidence we have obtainzd is suficient and appropriate to
provide a basis for aur cpinion.

Material uncertainty related to going concern

Foeference is invited to nete 43 of the Ind AS Tinancial statemeonts, whish states that | the Company's
curent liabilities exceed the corrent assels as an 379 March, 2023 and as on 319 March, 2022
However during the year, its net warth turned posilive, Considering, the romarkable improvement in
perfoemance of the Company which has resulted inta profils in the year endoed 319 March, 2023 and
frevious yoar; considering infusion of funds by the hotding company to soettlo dues to ARC as stated in
tiele 23.2 of thoe Ind AS financial statements, considering support frams the Holding Company agreeing
o suUbstantialy warve old unsecured loans and interast outstanding, review of prosent value of the
property and reversal of pravision for.impsairment of propersy, plant ano equipment made in the earlior
years, and managarment's action to mitigate the impact of GO 19 as describad in nole 44 of the Ind
A5 financial statoments, in the opinion of the managemant, the financial results are prepared on going
concen hasis.

Our apinien is not madified in respect of abuve matter. In respect of above matter, attention was also
drawn by us cur earfier limiled review reports § indepoendent aoditer's repart. Cur conzlusion £ apinion
was not modified in respect of abave maller in carior gquarters / years.
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Emphasis of matter

Abtention is invited fo nobe 26,1 of the Ind AS financial statements in respect of dispute over fease rent
fewied by Director of Sports, pertaining to the period fram 19 November, 2014 ta 31% fMarch, 2023 the,
Company has accounted far the liability amounting to Re. 1,795.49 lakhs. Further, during the oarier
year, the Hon'ble Bembay High Court had appointed sole arhitrator to resolve the disputas. Intorest f
penalty, it any, will be accountzd in the period ¢ year in whick dispute witl be resolved.

Cur opnion 13 nol modificd in respect of above matter. in respect of above mailes, attention was atso
drawn by us our eadier fimited review reports 1 independent auditor's renort. Our conclusion ¢ opinion
was not modified in respect of above maiter in ealior guarters ! years,

Key Audit Matters

key audit malters are those matiers that, in our professional judgment, were of most significance in our
audit of the Ind AS financial statements of the cerrent year. These matters were adgdrossed in the context
af our audit of the Ind AS financial slalements as a whole, and in forming our opinion thereon, we do
not provide 2 separate opinion on these matters. we have determined that there are no key z2udit matters
to communicate in our repart.

Information other than the Ind AS financial statements and auditer's report thereon

The Gampany's Board aof Direclors s responsible for the other infurmation. The other information
comprisas of he information included in the Board's Report including Annexures to Board's Repart but
does not include the Ind AS financial statements and our avditor's report thercon. These reports ars
expected (0 be made availabis fo us afler the date of this auditar's reparl.

Our apénian an the Ind AS financial statements does nal cover the other informatian 246 wo will not
express any form of assurance conclusion therean

I connection with our audit of the Ind AS financial statements, ol respansibility is to read the ather
information identificd above when il becomes availalle and. in doing so, consider whether the other
information is materially inconzistent with the Ind AS financial statements or our knowladge abtained in
the audit, ar otherwise appears to be matcrially misstated.

When we read the other information, if we conclude that thers is a material misstaterment therein, we
are required Lo communicate the matter to those charged with goverrance and make other approgriate
reporting as prescriboed.

Responsibilities of management and those charged with governance for the [nd AS financial
statements

The Company's Board of Directors is respansitie for the matters stated in Scotion 134(5) of the Act
with respect (o the preparation of these Ind AS financial statements that give a frue and Tain view of the
fitancial position, financial porformance, changes in equity and cash flows of the Company in
accordance with the accounling principles generally accepled in India, including the Indian Accounting
Standards (Ind AS) prescribed under Section 133 of the Act read with the Companics {Indian
Accounting Standards) Rules, 2015 as amended from time to time. This rpeponqibilit}f aso includes
maintenance of adequate accounting records i acocordance with the provisions af the Act for
safeguarding the assets of the Company and for preventing and detecting frauds and other
Hrequlardies, selection and application of appropriate accounling palicies; making judgments and
estimates that are reazorable and prudent; and design, implementation and maintenance of adequats
intemal financial contrels, thal were operating effectively for ensuring the accuracy and completeness
of lhe accounting records, reflevant to the preparation and presentation of the Ind AS financial stalerment
that give a fruc and fair view and are free from material misstatzment, whether due to freud or error.

In preparing the ind AS financiat stalerments, management is responsible for assessing the Company's
ability to continue a= a going cengern, disclosing, as applicable, matters related 4o going concern and
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using the going concemn basis of accounting unless management either interds to iguidate the
Company or to cease operalions, or has no realistic altarnative bul o do so.

The Board of Directars is alsu responsible for oversesing the Company's financial reporting process.

Auditor's responsibilities for the audit of the Ind AS financial statements

Our ehjgstives are to oblain reasonatle assurance about whether the Ind AS tinancial slateinents as &
whole are free from material misstatement, whether due o fraud or eror, and to issue an auditor's
report that includes our opinion. Heasonable assurance is a high level of assurance but is not a
guarantee that an audil conducted m accordance with SAs will always detect a material misstatement
when it exisis. Misstatemonts can arise from fraud or ermr and are considered material if individuatly
af in aggragate, they could reasonally be expocted to influsnee the economic decisions of users taken
on the basis of these Fed AS financial staternonts.

As part of an audit in accordance with SAs, we exercise professicnal judomoent and maintain
professional skeplicism throughout the audit. We also;

« Hentify and 3ssess the risks of malerial misstatement of the Ind A5 financial statements, whather
due to fraud or error, design and perferm audit procedurcs responsive Lo those risks, and obtzin
aurit evidence that is sufficient ard appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for ane esulting from eror,
as fraud may involve collusion, forgery, intentional omissions, misrepresenlalions, or the override
of internal canlral.

»  Ohtain an understanding of internal contre! relevant 1o the audit in order 1o design audit procedures
that are approapriate in the circumstances. Under secton 143(3H0 of the Act we are also
responsible for expressing our opinion on whether the Company has agequate intornal finzncial
controis system in place and the oncrating effectiveness of such conirols,

+  EBwaluate the appropristeness of zecounting palicies used and the reasonableness of accounting
estimates and relatod disclosures made by management.

« Conclude on the appropriatenass of managoment's use af the going concerm basis of accounting
and, based on the audit vvidence obtained, whether a material uncertainty exists relaled to events
or conditicns thal may cast significanl doubl on the Company's ability to continue as a geing
concern. If we conclude that a materia! uncertainty cxists, we are requircd to draw attention in our
auditor's report to the related disclosures i the Ind AS financial stalements or, if such disclosuros
are inadeguate, to modify aur opinion. Gur conclusions are based on he audit evidence abtained
up to the date of our auditor's report. |lowever {uture ovents or candilions may cause the Company
to cease to continus a3 a going concern.

= Lwvaluate the overall presentation, structure and content of the Ind 25 financial statements, ncluding
the disclosures, and whether the Ind AS financial statements represant the underlying transactions
and events in @ manner that achieves fair prasentation.

Maleriality is the magnilude of misstatements in the Ind AS financial statements that, individually or in
aggragate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
Ind A5 financial staternents may be infiuenced. We consider quantitative materiality and qualitative
factars in (i} planning the scope of our audil work and in evaluating the results of our work: and {iiy 1o
evaluate the effect of any identified misslatements in the Ind AS financial statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
intermal control that we identify during our audil.

(I
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WWe also provide those charged with governance with a slalement that we have complied with relovant
ethical requirements regarding independence, and 1o communicate with them all relationships and other
matters that may reasonably be thought tn bear on our independence, and where applicable, refated
safequards.

IMromi the matters communicatad with those charged with governance, we determine thosoe matters that
were of most significarce in the audit of Ind AS financial statements of the current period and are
tharefore the key audit matters. We describe these matters in our auditer's report unless law or
regulation precludes public disclosure aboul he matter or when, in extremely rare circumstances, we
deterrring that a matter should not be communicaled in our report because the adverse conscguences
of doing so would reasonably be expecled o outwsigh the public interest boncfits of such
communication.

Report on other legal and regulatory reguircments

1. As required by the Companies {Auditor's Report) Order, 2020 {“the Order”) issuad by the Central
Government in tarms of Section 143{11} of the Act, we give in "Annexure A" a statement an the
matters specified in paragiaphs 3 and 4 of the Order.

A required by Seclion 143(3) of the Act, we report that:

[-.a

ai  We have sought and obtainud all the information and explanations, which o tha best of cur
knowledge and belie] were necessary for the purposes of our audit of the afnresaid financia
staternants.

21 In our opirien, sroper buoks of account as required by Jaw have boen kept by the Company so
far as it appears from awr examination of those books,

¢} The Balance Sheet, the Slalement of Profit and Lass including Other Comprehensive ncame
Statement of Changes in Eguily and the Statemeant of Cash Flows dealt with by this report are
in agroement with the books of sccount and returns.

d} I our opinfen, the Ind AS financial statements compty with the Ind AS prascribed under section
133 of tho Act read with relevant rules made thereunder,

el The mallers described in 'Emphasis of matter’ and "WMaterial Uncertainly related to Gaoing
LConcern’ paragraph above, m our apinion, may have an adverss impacl on the functioning of
the Company.

fy O the basis of the writen representations received from the directors as on 31% March, 2023
taken on recerd by the Board of Directors. nane of the directors are disqualified as an 314
March 2023, from being appointed as a director in lerns of Section 164(2) of the Act,

) With respect to the adegquacy of the internal fimancizl conlrols over financial reporting of the
Company and the operafing effeefiveness of such controls, refer 1o our separate repart in
“Annexure B Our report expresses an unmodified opiniar on the adeguacy and operating
effectiveness of thae Company's internal financial contrels over financial reporting.

hy  During the year, there iz no managerial rermuneration. Henee, reporting under scotion 197 18)
of the Aclis not applicable.

it With respecl to the other matters to be included in the Auditer's Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014 as amended. in our apinion and to the
best af o information and according to the explanations given to us:

i The Company has disclosed the details of pending litigations and its impact en its financial
pasiticn (as applicable) in the Ind AS financial statements - Refer note 34.1, 34.2, 36.2{c).
36.2(&). it
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ii. The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseesble losses.

il There were ng amounts which were required to be fransferred to the invester Education
and Predection Fund by the Company.

v, The management has represented that

a)  hao funds have been advanced or leaned ar invested by the Company to or in any
other porson(sy of entities, including fareign entitics {“imtermediarios™, with the
understanding that the intermediary shall whether directly or indirectly land or invest
in other persons o entities identified in any manner by ar on behalf of the Company
(Ultimate Beneficiaries) or provide any guaranieo, sccurity or the like on behalf of
wittrmato baneficiaries.

bl nofunds have heen received by the Campany from any perscnis) or entities including
foreign entities ("Funding Parties”) with the understanding that such Company shall
whether, directly or indirectly, lend or invest in other persons or entities idsntified in
any manner whaizogvar by ar an behall of the funding party {ulfimate bensficianes)
ar provide guarantes, securily or the like on bohalf of the Uttimate beneficiarias.

Bazed on the audit procedures performed that have been cansidered reasonable and
appropriate in the circumstances, nothing has come to our notice that causes us to balisve
that the above reprezeniations giver by the markagement contain any matenal
mzstatement.

v. The Company has nof declared or paid dividend during the year. Hence our comment on
compliance with section 123 of the Companies Act, 2013 doeas not arisa.

Vi As proviso to Rude 301) of the Companies (Accounts) Rules, 2014 for maintaining books of
geocount using accounting software which has a foature of recording audit trail {edit log)
facility is applicable for the Campany only wilh offcct from April 1, 2023, reposting under
ciavse (g) of Rule 11 of the Companies (Audit and Auditors} Rules, 2014 is not agplicable
i the current year.

For M. A. Shah Associates LLP
Chartered Accauntants
Firm Registration Mo, 11685600/ WH10014%
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Orchid Hotels Pune Private Limited

Annexuce A to Independent Auditer's Report for the year ended 319 March, 2023

|Raferred {0 in paragraph 1 of 'Ropaort on other legal and regulatory requirements of our report of even
date]

I in respect to Properly, Plant and Equipment, and intangible assets:

a) {A) The Cempany has maintained propaer records showing full particulars, including guantitative
details and situation of Proparty, Plant and Equipment.

fB) The Company has maintained proper records showing full pariculars of intangible assests.

b1 The Properly, Plant and Eguipment were physically verified by the management at reasanable
intervals, which, in our opinion, is reasonahle. According to the infonmation ang exolanation givan
I s, no malonial discrepancies were noficed on such physical verification, Theretore, the
gusstion of our comment on proper dealing of discrepancies naticed on such physical verification
i books of accovnt does net arise.

c)  As par the information and expianation grven o us and an the Gasis of our examination of the
ragords of the Company, the title deeds of free haid premizes and lease deeds of lease hold
properties are hodd in the name of the Company. heretore, clause () of paragraph 3 of the
Order is not applicable to the Company,

d)  Acoording to the information and explanaticns given to us, the Company has nol revatued its
Fruperty, Plant and Cquipment {inciuding Right of Use azsets) or inlangible assets or balh during
the: year. Therefore, clause ()(d) of paragraph 3 of the Order is not applicakle 10 the Company.

u) According to the information and explanztions given o us, no proceedings have been inilialed o
are pending against the Company for hoiding any benami property  under the Benemi
Transactions (Prohibitian) Act, 1888 (45 of 1588) and ruies made thereunder, Therefore, clause
(@) of paragraph 2 of the Order is not applicable to tha Company.

g) In our opinion, physical verification of inventores has teen conducted by the management at
reagsonabie intervals and the coverage and procedure of such verilicalion by the managemenl is
appronriale. The discropancies noticed on such wverification by the management, were jess than
10%: for each class of inventary.

£ According 1o the information and explanations given to us. the Company has nof Gesn sancticnad
warking capitad limits in excess of five crore rupees, in 2ggregate. from banks or financal
matitdions on (he basis of secunity of cunrent assets during any point of time of the year.
Therafore, chauss {iidb) of paragraph 3 of the Crder is not applicable to the Company.

iii. nrespect of investmends made in, guaranioo or security provided or granted any loans or advances
in the nature of lnans, secured oF unscceured, to companies, firms, Limited Lisbility Parnerships or
any other partizs hy the Company.

a3 Accerding to the information and explanations given fo us, the Company has not provided any
loans or advances in the nature of lnans 1o any olher entily during the yoar but the Company has
stocd for grarantees and provided securily as fallows -

[ | Guarantges Security
- Agaregate amount gramted ! provided |
during the vear L
{AY - Subsidiaries ; - -
- Joint Wentures
- Associates
| (B) - Others
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[Feferred to in paragraph 1 of ‘Report on other legal and requlatory roquirements 'of our repart of even
daie]

¥i.

Wil

Balance outstanding as at balance
_sheet date in respect of above cases
i (A) - Subsidiaries |
- Joint Wentures
- ._—_ ASSDC]EiEE —_ PR -- . . [ _—— ]
(B - Others o | Rs 29.750.00 lakhs . Hs. 732.38 lakhs
¥ Excludes value of building on lease hold fand on which charges ereation is panding.

bl According to the information and explanations given lo us, based on the audrt procedures
rerfarmed by us, we are of the opinion that guarantoo provided and secunty green by the
Company in current years to Kamat Hotels (India) Limiled are not prejuticsal 1o the Company's
interest As informad to us, the Company has nol made any investment. ar given any loans or
advances in the nature of loans. .

ch  According 1o the information and explanations given to us, the company have not given any loans
& advances in nature of Inans. Therefore, clause (iikc), (ivdy, (iide) & (ii)f) of paragraph 3 of
the Order is not applicable to the Company.

A5 per the information and explanation given o us, in respect of guarantee and secudity given
during the year, the Company has complied with provisions of section 1685 and seclion 186 of ihe
Act Further, as informed to us the Campany has noet made any investments or given [oan to which
the pravisions of section 185 and 186 of the Aclis applicable.

ln our opinicn and accarding to the infarmation and explanation given to us, the Cempany has not
accepler any deposits or amounts which are deemed to be deposits from the public wilkin o
mezning of dircetives issued by the Resenve Bank of India and the provisions of Section 73 10 76
of the Acl, any othor relevant provisions of the Act and the rules framed there under, We have boon
informed that ne order relating to Company bas been passed by the Company Law Board ar
Mationad Company Law Tnbunal or Reserve Bank of india or any Cowrt or any other Tribunal,

The Central Government has not prescrilbag mainlznance of cost records under section 148(1) of
the Act tor the goods and services rendered by the Company. Accordingly, clause (vi) of paragraph
3 of the Order is nol applicakles to the Comaany.

In respect of stalutory ducs:

a)  According {0 the information and explanations given to us and on the basis of our exarmination

of records of the Campany, in respect of amounts deducted ! 2oorued in the books of accounts,
the Company has been generally regular in depositing undispuled statotary dues including Goods
& Service Tax, providenl lund, employees' state insurance, income-tax, sales-tax, sevice tax,
duty of cusioms, duty of excisc, coss and any other statutory dues, as applicable to the Campany,
during the pericd with the appropriate suthorifies. There are ne undispuiad amounts payable in
respoct of statrtory dues autstanding for more than six months from the dale they becoms
payable except intarest on ineligible input tax credit availed for which estimated provision is made
and the reconciliaton of which is in prapress.

Name of the . Amount | Nature of | Financial Yearto | Forum where dispute
Statuie . (Rs. in | the dues which matter is pending
R |_lakhs) . pettains | o
Maharashtra Valuo 11.02 | Tax : 201112 Deputy Commissioner

Added law Act 2002 | lighility e of Sales Tax
- Maharashtra Yaluz 191.92 ' Tax 204617 Depuly Commissioner
[ Added Tax Act 2002 - — liability o ; of Salos Tax
Maharashtra Velue ; 103.86 ° Tax 2017-18 i Lreputy Commissioner
Added Tax Act 2002 1 ] lisbility s | of Bales Tax i
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[Raferred to in paragraph 1 of ‘Repoit an othor legal and regulatory requirements "ot aur repan of even
date]

i,

.

b} According ta the records of the Company and infarmation and exolanations given 1o us, there are

na statutory dues referred in clause (wi)ia) above which have not besn deposited with appropriate
authorities on account of any dispuie excoept as tabulatad below:

Accarding to the enformation and cxplanations given to us and based on the precedures cartied oul
during tha coursa of aur awdit, wo have not come acress any transaclions nol recoreead inhe books
of account, which have boen surrendered or disclosed as income during the year in the fax
assaessmeants under the Imcome Tax Act, 1961,

In respect to repayment of loan:

al  Inour apinion and accarding to the information ang explanalions giver o Js, Lhe Company has

)

al

gelayed in payment of interest and repayment of duss during the vear as tabulaled below:

According to the information and explanations given te, the Comparny has also taken loan from
its Holding Company with the outstanding amount of R, 1815400 Lakhs as on 31 March,
2023, which is rcpayable on demand. Considering the same, cur comment on default of
repayment of borrowings does not arise.

According ta informalion and cxpfanations given to us, the Company has nol been declared a
wilful defaulter by any bank or financial institution or other lender, Therefore, clause (ixiB) of
paragraph 3 of the Crder is not applicable to the Compary.

According to the infarmalionr and cxplanations given to us, no tarm leans have been oblained by
the Company, Therefore, the paragraph 3(ix)(c) of the Order is not apolicable to he Campany.

According to the imformation and explanations given to us, no funde have been raised on shon
term basis that have been used for loag lerm purposes.

The Company dees not have any subsidiaries, joint ventures or associate companies. Therafars,
the paragraph 3{ix)(e) and (f} of the Order is not applicatle to the Company.

In respect of issue of shares:

According to the information and explanations given {o us, the Company did not raise any monay
by weay of initial public offer or further public atfer {including debt instruments) during the year.
Therefore, the paragraph 3(x){a) of the Order is not applicable o the Company.

According lo lhe information and explanations given to us and hased on our exarnination of the
records of lhe Company, the Company has not made any preferential allofment or private
pacement ol shares or convertible debentures (fuily, partially or optionally convertible} during the
year, Therefore, the paragraph 3(x1(b) of the Crder is not applicable, o the Company.

ln respect of Frau:

| Mature of : Name of lendor | Amount not Whether No. of Remarks, |
bhorrowing paid on due date |principal or . days delay ifany !
| .. |.[Rs.inlakhs} | interest _: orunpaid
Tormn loans | International 17,415,317 PI'iI‘II:ipEI|1 3468 days | Duning  the
(sacured) Azt : year, the
Recanstructian i Company
Company o " haz repaid
1,418 68 Imlerest | 3550 Days | the  dues
and
: ahtzined
i N Dues
L L Certificate.
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Annexure A to Independant Auditor's Repord for the year ended 312 March, 2023

[Referred to in paragraph 1 of '‘Repor on other legal ang regulatory requirements ‘of our repont of aven
dlaitez]

il

il

®iv.

FATS

.

xvil

xi.

z) HBaszd upon the audit precedures performed for the purpose of reporting the tree and fair view of

the financial statements and according to the information and explanations given by the
managoment, we repoit that no fraud by the Company or ng fraud on the Company has been
noticed or feparted during the vear,

b1 Mo report under section 143(12) of the Acl has been filed in Form ADT-4 as prescribed endear

)

aj

b

a)

b}

rute 13 of Compantes (Audt and Auditors) Rules, 2014 with the Central Governmant, during the
year and upto the date of this report,

As representad to us by the management, there have been no whistle-blower complaints received
by the Company during the vear.

In our opinian. the Company is nal a Nidhi Company. Therefore, clausa (a{2). (xikg) and (xiivc)
of paragraph 3 the Order i nol applicable to the Company.

According ta the information and explanations given to us and on *he basis of our examination of
recards of the Campany, ansuction with related parties ara in compliance with Section 177 and
Section 188 of Act and delails have beon disclosed in the Ind AS financal statemeants as reguired
under Ind A5 24 - Related Purly Disclosure, specified under sastion 133 of the Act (Afso refer note
37 of Ind AS fmancial stalements), read with Rule 7 of the Companies (Accaunts) Kules, 2014

In rezpeact of intermal audil;

In cur opirion, the Campany has internal audit system and the same needs to be strengthened
by widening the scope ol infetal audi,

We have considered {he inleinal awdit reports of the Company ssued i3 date, tar the period
under audit,

In aur opinion and according o the informalion and explanations given to us, the Campany has not
cntered inte any nen-cash transactios wilh dirccturs or persons connected with him. Tharefore, the
question of our comment an complizace with provisions of Section 192 of the Act does not anse.

[n respect of registration undar secfion 45-14 of the Reserve Bank of India Act, 1934

The Company is noi required {o be registered under seclion 1544 of the Beserve Bank of Indis
Aol 14934, Therefore, clause [xvila) of paragraph 3 of the Crder is not appticable to the Company.

Lhirirg the year, the Company has net conducted any Men-Banking Financial or Housing Finance
activities. Therofore, the clause (odid(h) of paragraph 3 of the Gider is not applicable to the
Company.

The Company is not a Core Investment Company (C15) as defined in the regulalions made by
the Eeserve Bank of ndia. Therzfore, the clause (odid(c) of paragranh 3 of the Order is oot
applicable to the Comparny.

dy As perinformation & explanation given to us, thers is no core investment company withir the Group

(as defined in the Core Ihwvestrent Companies (Reserve Bank) Diracticns, 2096). Therefare,
clause {xvi)id) of paragraph 3 of (he Ordor is not applicable to the Company.

According to the information ard cxplanations given to us, the Company has not incurred any cash
oes during the firgncial year ended 319 March, 2023 and 319 March, 2022,

There has nat been any resignation of the statutory auditors during the }rea| Thereiore, clzuze
(ewiiiy of paragraph 3 of the Order is no! applicable to the Company ". .
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N. A. SHAH ASSOCIATES LLP

Chertered Acoountante

Drehid Hatels Pune Private Limited
Arnexure A o Independent Addilors Roport for the year ended 319 Mavch 2023
[Referred to in parzgraph 1 of ‘Report on other fegal and reguistory reguirements of ous teport of even

date]

XK.

wiL

*x.

On the basis ot the financial ralios, ageing and expected dates of realisation of financial assets and
payment of financial liabililes, olher information accompanying the fmanciat statements, the
auditer's knowtedge of the Board of Directors and management plans, and based on aur comment
in paragraph “material uncortainty refated to going cencern”, nothing has come 1o our atlendion,
which causes us o beliove that any material uncertainty exists as on the date of the audit report
indicating thal Company is not capable of meeting s liabilities existing &t the date of balance sheet
as and when they fall duc within g period of one year from the balance sheet date. YWe, however,
staie that this s nod an gssurance as to the future viahility of the Company. We further state thal
our reporting s based on the facts up to the date of the audil reporl and woe neither give any
guzrantes e any assurance that all liahilties falling dus within a perod of one year from he
halznce sheed dale, will get discharged by the Company as and when they fall due.

In our oninion and according to infermation and explanalion given 1o bs the Company s not
requdred o complied with the provision of section 135 of Act. Thorefore, clause (xx) of paragraph
3 of the QOrder is noet applicable to the Company

The Company is not reguired to prepare consclidated financia? statomonts. Therefore, clause (xxi)
of paragraph 3 of the Grder is not applicabie to the Company.

For M. A, Shah Associates LLP
Chariered Accountants
Firm Registration Moo 1185500 1 W1001449

Milan Moy
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Partner . it
fembership Mo, 103286
LIDIN: 2310328656 PZWW2A420

Place: Munmbai
Date: 270 May, 2023
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N. A. SHAH ASSOCIATES LLP

Charterad Accountants

Orchid Hotels Pune Private Limited

Anaexurs & 1o the ndependent Auditos Reaor: for the veor eadoed 319 barch 2023

[Referen to in paragrash 2o undos the keading "Henporl en ofhar logal acd regulatay couiremeants”
of ous repor of ever datiz)

Report on the Internal Financial Controls under section 143{3)(i) of the Companies Act, 2013
{*'the Act"}

Opinion

We have audited he internal financial controls over financial reparting of Orchid Hotals Pune Private
Limited {"the Company™) as of 319 March, 2023 in cenjunclion with cur audit of the Ind AS financial
statemeantz of the Company for the year ended on that date.

In our apinion, to lhe best of our information and according 1o Lhe explanations given to us. the Company
has, m all material respects, an adeguste infernal financial camrsls systom over financial reporting 2nd
such internal financial controls over financial reporting were nperating effectively as at 31= Margh 2023,
based an the intermal control cver financial reporting criteria establishod by the Company considering
the essentraf components of internal control stated in the Guidanco Note on Audit of Internal Financisd
Controls over Financial Reperting (‘the Guidance Note' issued by the ICAL

Hawever, the Company nesds to strengthen its infernal audit systam by widening the scope of intemal
audit,

Responsibilities of Management and Those Charged with Governance for Internal Financial
Controls over Financial Reporting

The Company's management is responsible for eslabiishing and maintaining intarnal financial contrals
based on the internal control over financial reporling criteria established by the Company considering
the essenfial components of internal confrol staled in the Guidance Mote, issusd by [CAl These
rezponsibililies inslide the design, implementation znd mainfenznce of adeguate internal financial
confrols that were operating effectivery for ansuding the orderly and efficient conduct of its busineass,
Including adherence to the Company's policies, the safeguarding of its assets. the prevention and
detection of frauds and errors, the acauracy and compleleness of the accornting recards. and the timely
preparation of reliable financial infarmation, as required under the Act,

Auditor's Responsihility

Cur responsibélity is lo cxpress an opinion on the Company's intemal financial contrals ovar finzncial
reporting hased on our sudit. We conduectad aur audit in zecordance with the Suidance Note and the
Standards on Auditing, issued by ICAl and deemed to be prescribed undsr section 143107 of the Act,
to the extent applicable to an audit of internal financial controls, both applicable o an audit of Internal
Hnancial Controls and, bath issued by the ICAL Those Siandards and he Guidance Nofe require that
we comply with ethical reguiremenls and plan and pedorm the audil to obilain reasonable assurance
ahout whether adequate inlernal financial controls over financial repofling was cstablished and
maintained and i such contrals operated cicclively in all material respacts,

Qur audit involves perfoming procedures {e obtain audit evidence abowt the adequacy of the imernal
financial controls system over financial repodting and their operating effectivenass Qur audil of inlernal
financial controls over financial reporting included obtziniog an understanding of intemal Tinancial
controls over financial reporting, assessing the risk that a materfal weakness exists, and testing and
evaluating the design and operating effectiveness of intcrnal control based on the asssssed risk. The
procedures sefectod depend on the auditor's judgment, including the assessment of the risks of matarial
misstalement of the Ind AS financial statements, whether due to fraud or error.

W believe thal the audit evidence we have obtained iz sufficient and appropriste to provide a basis for
aur audit opinion on the Company’s internal financial controls systern over financial reporting.
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N. A. SHAH ASSOCIATES LLP

Charterad Accountants

Orchid Hotels Fune Private Limited

Arnexure B o the Independent Aadilon s Regort for the year endad 202 Margh 2020

Redferred toin paragmsph #ig) vnder he beading "Repert o0 other lega and regulstory reqarsmerts”
ot aus reaort of even dale)

Meaning of Internal Finangial Cantrals over Financial Reporting

A company's internal financial confrol over fikancial reporting is a process designed to provide
remsanable asswwance regarding the reliakility of financial reporting and the preparation of Ind AS
financial statements for exlernal pUrpeses in accordance with generally accepted accounting principles,
A company's internal financial cunlrel over financial reperting includes those polictes and proceduras
that (1) pertain ta the mainlenance of records that, in reascnable detail, accurately and fairly reflect the
tran=actions and dispositions of the asscts of the Company; §2) provide reasonable assurance that
tranzactions are recorded as necessary bo permit preparation of ind AS financial statements in
accordance with generally accepted accounting principles. and that receipts and expenditures of the
Company are heing made only in accordance with authorizations of management znd directars of the
Company, and {3} provide reascnable assurance regarding pravenlion o fmely deleclion of
unauthorized acguisition, use, or disposition of the Company's assets that could have 2 material effect
cn the Ind AS financial siatemeonts.

Inherent Limitations of Internal Financial Controls Over Financial Regorting

Because of the inherent imitations of infernal financia! controls over financial veparting, including the
possiaility of collusion or improper management ovarride of cantrols, material misstalemenis due 1o
error arfrald may ocour and not be detected. Ase, projections of any evaluaticon of lhe internal financial
confiols over finanaial reporting to future pericds are suiject to the risic thal the inlemal financiad control
aver financial reporling may becoms inadequate besause of changes in candilions, or thal the degree
af comalianae with the policies or procedures may deteriorate,

For N. A, 5hah Associates LLP
{zhartered Accountants
Firm Registraticn Mo T168560W S W100149
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Milan Mody

Farner

Membership Mo, 1033286
UDBIN: 231032858 GRAMAWA20

Place: Mumt:ai
Date: 2% May, 2023



Orchid Hotels Pune Private Limitad
CiIN: US5101MH2007PTC170188
Statement of profit and loss for the year ended 31st March 2023

fAmount in rupees in lakhs, except share and per share data, unless otherwise stated)

Particulars Mote Year ended Year ended
no. 31st March 2023 31st March 2022
A Income
Revenue from cperations 29 7.452.02 3,805.90
Other Income 30 34.92 50,15
Total income (A) 7,486.94 3,856.05
B Expenses
Cost of food and beverage consurmed 3 641.22 408.26
E_m;:ioyﬁe benefits expense 3z 1,363.17 722:39
Finance costs 33 626.33 27018
Depreciation and amortisation 5748 520.07 679.18
Other expenses 34 3,636.87 1,753.62
Total expenses (B) 6,687.66 3,833.63
C Profit/ (Loss) before exceptional items and tax (A - B) (C) 799.28 22.42
Exceptional item - income (net) 35 32,868.56 =
D Profit before tax (D) 33,667.84 22.42
E Tax expense:
- Gurrent tax 10 -
- Deferred tax charge / (credit) - =
Total tax expense (E) = =
F Profit after tax (D - E} (F) 33,667.84 22.42
G Other comprehensive income
(i tems that will not be reclassified to Statement of Profit and Loss
- Remeazurement gain / {loss) of defined benefit plan 10.78 6.41
(i) Income tax relating to items that will not be reclassified to Statement - -
of Profit and Loss
Other comprehensive income for the year {G) 10.78 6.41
H Total comprehensive Profit for the year (F + G) {H) 33,678.62 28.83
Basic and diluted earnings / (loss) per share 38 286.18 0.19
Equity shares [Face value of Rs. 10 each]
1to 52

Significant accounting policies and notes to financial statements

The notes referred to above form an integral part of the financial statements

As per our audit report of even date

For N. A. Shah Associates LLP
Chartered Accountants
Fi egistration No. 116560W / W100149

< Lok
ilan Mody ~ -
Partner

Membership Mo, : 103286

H ASSOCIA
R oRAe=s [ESY

W MUMBAI
&

Place: Mumbai
Date : 27th May, 2023

For and on behalf of
Orchid Hotels

RGior
inancial Officer

Place: Mumbai
Date : 27th May, 2023

Board of Directors of
ate Limited

Ramnath P. Sarang
Director
DiIN: 02544807

Swa 'a%;rSumka

Company Secretary




Orchid Hotels Pune Private Limited
GIN: USS101MH2007PTC 170188
Balance Sheet as at 31st March 2023
(Amount i rupees in lakhs, except share and per share data, unless otherwise stated)

Particulars Note no. As at As at
31st March 2023 31st March 2022
ASSETS
Non-current assets
a} Property, Plant and Equipment 5 24,320.02 13,431.53
b} Capital work-in-progress 6 - 1.59
¢) Right of use assets 7 1,468.43 1,500.61
d) Intangible assels a8 1274 13,95
) Financial Assets
- Other financial assets 9 26.75 3222
g) Income tax assets (Net) 11 94,71 83.70
h) Other non-current assets 12 B05.74 648.08
{A) 26,528.39 15,711.68
Current assets
a) Inventories 13 114.72 36.09
b} Financial assets
i} Trade receivables 14 136.89 187.35
i) Cash and cash equivalents 15 212.14 1,362, 71
iii} Bank balances other than {ii) above 15 20.92 2459
iv) Other financial assets 16 2.94 19.43
c) Other current assets 17 24476 190.43
(B) 732.37 1,820.60
TOTAL (A + B) 27,260.76 17,532.28
EQUITY AND LIABILITIES
A Equity
a) Equity share capital 18 1,176.47 1,176.47
by Other equity 19 3,371.02 (30,307.60)
(A) 4,547.49 {29,131.13)
Liabilities
B Non-current liabilities
a) Financial liabilities
iy Borrowings 20 " 19,646.40
i} Lease liabilities 21 1,474.16 1,454.51
b) Provisions 22 80.79 69.81
(B) 1,554.95 21,470.72
C Current liabilities
a) Financial liabilities
i} Borrowings 23 18,154.00 17,416.31
i) Lease liabilities 24 122.32 142,20
iiy Trade payables 25
- Amount due to Micro and small enterprises 29.18 3r.37
- Amount due to other than Micro and small 289.38 29593
enterprises
iii) Other financial liabilities 26 2,351.44 7,468.13
b} Other current liabilities 27 206.05 126.71
¢} Provisions 28 5.95 5.04
{C) 21,158.32 25,492.69
TOTAL (A+B+C}) 27,260.76 17,632.28
Significant accounting policies and notes to financial 11to 52

statements

The notes referred to above form an integral part of the financial statements

As per our audit report of even date

For N. A. Shah Associates LLP
Chartered Accountants

Fi

Registration No. 116560W / W100149
-

ilan Mody

Partner
Membership Na. : 103286

Place: Mumbai
Date - 27th May, 2023
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SUTERED ACCOUNTEEA
T

For and on behalf
Orchid Hotels

Place: Mumbai
Date : 27th May, 2023

e Beard of Directors of

DA

Ramnath P. Sarang
Director

DIN: 025445887 .

Swati
Company Secrelary




Orchid Hotels Pune Private Limited
CIN: US5101MH2007PTC170188

Statemer_l.t of changes in equity for the year ended 31st March 2023
{Amount in rupees in lakhs, except share and per share data, unless otherwise stated)

(a) Equity share capital

Current reporting period i.e 31st March, 2023

Balance at the beginning of | Changes in Equity Share | Restated balance at

the current reporting period | Capital due to prior period| the beginning of the
errors current reporting
period

Changes in
equity share
capital during
the current year

Balance at the end
of the current
reporting period

1,176.47 =

1176.47

Previous reporting period i.e 31st March, 2022

Balanmf at the beginning of | Changes in Equity Share | Restated balance at Changes in Balance at the end
the previous reporting period | Capital due to prior period | the beginning of the | equity share of the previous
errors previous reporting capital during reporting period
period the previous year
1,176.47 - - - 1176.47
(b} Other equity
Particulars Reserves & surplus ocr Total other
Securities Premium Retained Remeasuremeant equity
Earnings gain / (loss) of
defined
benefit plans
Balance as at 31st March 2021 6,379.62 (36,747.73) 31.68 (30,336.43)
Profit for the year 2021-2022 - 22.42 - 22.42
Other comprehensive income for the year 2021-2022 4 . 6.41 .41
Balance as at 31st March 2022 6,379.62 (36,725,31) 38.09 (30,307.60)
Profit for the year 2022-2023 - 33,667 84 - 33,667.84
Other comprehensive income for the year 2022-2023 - - 10.78 10.78
Balance as at 31st March 2023 6,379.62 {3,057.47) 48.87 3,371.02

*Other comprehensive income

The notes referred to above form an integral part of the standalone financial statements
As per our audit repont of even date

For N. A. Shah Associates LLP
Chartered Accountants
Fi egistration No. 1168560W /W100149

a.ao;‘l}.

S.LﬁTASsommESc(

™
Milan Mody = MUMBAI <0r.
Partner (‘,:1“

ke <
. Y \
Membership No. | 103286 -Iff_{_{:-'EED Acfm'__'_:_.l:tij_@;' D

jenimbalkar
ef Financial Officer

Place: Mumbai
Date ; 27th May, 2023

Place; Mumbai
Date : 27th May, 2023

For and on hehalf of the Board of Directors of
Orchid Hotels Pune Private Limited

Ramnath P, Sarang
Director
DIN: 02544807

JramEes

Swati Ra E%mm

Company Secretary




Orchid Hotels Pune Private Limited

CIM: US5101MHZ007PTC170188

Statement of Cash Flow for the year ended 31st March, 2023

{Amount in rupees lakhs, excepl share and per share data, unless otherwise statad)

Particulars Note Year ended Year ended
31st March 2023  31st March 2022

A. CASH FLOW FROM OPERATING ACTIVITIES

Net profit/ (loss) before taxation and other comprehensive income 33,667.84 22.42

Adjustments for:

Finance cost 626.33 270.18

Interest income (30.12) {39.37)

Depreciation and amortisation 520.07 679.18

Gain on settlement of secured lenders (exeptional item) (21,B78.58) -

(Reversal) / provision for expected credit loss and doubtful debt /

advances (0.95) 1.35

Gain on reversal of provision for PPE (exeptional iterm) (10,990.00) -

Provision for doubtful import benefits - SEIS 1.08 1.28

Liabilities and provision written back (4.37) (8.45)

Operating profit/ (loss) before working capital changes 1,911.32 926.57

Movements in working capital : [Including current and non-current]

(Increase) in loans, trade receivable and other assets (10.84) (179.13)

(Increase) in inventories (78.63) (5.78)

Increase in trade payable, other liabilities and provisions 132.54 226.51

Cash generated from operations before tax 1,954.39 968.17

Adjustrment for;

Direct taxes - (taxes paid) / refund received (including tax deducted at

source) (net) (11.48) 15.85

Net cash generated from operating activities...(A) 1,942.91 984.02
B. CASH FLOW FROM INVESTING ACTIVITIES

Purchase of Property, Plant & Equipment and intangible asset (Including (336.33) (201.78)

capital work-in-progress and capital advances)

Interest received 45.34 30.50

Decrease in bank balance [current and non-current] (other than cash and 13.66 28.80

cash equivalent)

Cash generated (used) in investing activities before tax (277.33) {142.46)

Adjustment for:

Direct taxes - (taxes paid) (including tax deducted at source) (net) 42(0) (2.61) (3.10)

Net cash (used) in investing activities ......(B) (279.94) (145.586)




Orchid Hotels Pune Private Limited
CIN: US5101MH2007PTC170188
Statement of Cash Flow for the year ended 31st March, 2023

{Amount in rupees lakhs, except share and per share data, unless otherwise statad)

Particulars

Note Year ended Year ended
31st March 2023 31st March 2022

C. CASH FLOW FROM FINANCING ACTIVITIES

Repayment of current maturities of long-term borrowings
Repayment of short-term borrowings
Proceeds from short-term borrowings

Temporary fund to holding company
Repayment of temporary fund by holding company
Payrments of lease liabilities

Interest paid (Including other borrowing cost)

Net cash (used) in financing activities ......{C)

Net increase / (decrease) in cash and cash equivalents (A+ B+C)

Cash and cash equivalents at beginning of the year
Cash and cash equivalenis at end of the year

Net increase / (decrease) in cash and cash equivalents

Significant accounting policies and notes to financial statement

(14,200.00) .

(2,996.00) -

15,150.00 -
(1,150.00) (270.00)
1,150.00 270.00
{129.85) {129.87)
(637.69) {0.33)
(2,813.54) (130.20)
{1,150.57) 708.26
i 1,.362.71 654.45
212.14 136271
(1,150.57) 708.26

110 62

Notes referred to herein above form an integral part of financial statemeants.

Notes:

(i) Cash flow statement has been prepared under "indirect method" as setout in Ind AS 7 - " Staternent of Cash Flow ™,

(i) Refer note 42 for other cash flow statement related notes.
As per our report of even date

For N. A. Shah Associates LLP
Chartered Accountants
Fi egistration No. 116560W /W100148

0. ,r’io;._{??

Milan Mody
Partner
Membership No. : 103286
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Date : 27th May, 2023
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For and on behalf of the Board of Directors of
Orchid Hotels Pune Private Limited

FE

Dr. Vithal V. Ramnath P. Sarang
Managing Di Director

DIN: 001 1 DIN: 02544807

N Swat mavtar Sureke
Chief Financial Officer Company Secratary

Place: Mumbai
Date : 27th May, 2023




Orchid Hotels Pune Private Limited
CIN No: U55101MH2007PTC170188
Notes on financial statements for the year ended 31 March, 2023

2.1.

A

2.3,

2.4.

Background

The Company was incorporated on 215 April, 2007 under Companies Act, 1956 and is domiciled
in India. The registered office of the Company is located at Ground Floor, KHIL House, 70-C,
Nehru Road, Vile Parle (East), Mumbai 400099, The Company is in the hospitality business.
Cprrently, it has hotel in the Pune. Company has taken land on lease period of 60 years from
Director of Sports of Youth Services at Balewadi, Pune and has constructed hotel under Build,
Operate and Transfer (BOT) model.

The financial statements of the Company for the year ended 31% March, 2023 were approved
and adopted by board of directors of the Company in their meeting held on 27" May, 2023.

Basis of preparation
Statement of compliance with Ind AS

The finsfncial statements of the Company have been prepared in accordance with Indian
Accounting Standards (Ind AS) notified under Companies (Indian Accounting Standards) Rules,
2015 as amended from time to time.

Functional and presentation of currency

The financial statements are prepared in Indian Rupees which is also the Company's functional
currency. All amounts are rounded to the nearest rupees in lakhs.

Basis of preparation and presentation

These financial statements have been prepared on the historical cost convention and on
accrual basis except for the following assets and liabilities which have been measured at fair
value:

i) Certain financial assets and liabilities (including derivative instruments);
i)  Defined benefit plans — plan assets

The financial statements are in accordance with Division |l of Schedule Il to the Act, as
applicable to the Company.

Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. A fair value
measurement assumes that the transaction to sell the asset or transfer the liability takes place
either in the principal market for the asset or liability or in the absence of a principal market, in
the most advantageous market for the asset or liability. The principal market or the most
advantageous market must be accessible to the Company.

The fair value of an asset or a liability is measured using the assumptions that market
participants would use when pricing the asset or liability, assuming that market participants act
in their economic best interest,

A fair value measurement of a non-financial asset takes into account a market participant's
ability to generate economic benefits by using the asset in its highest and best use or by selling
it to another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for
which sufficient data are available to measure fair value, maximizing the use of relevant
observable inputs and minimizing the use of unobservable inputs




Orchid Hotels Pune Private Limited
CIN No: U55101MH2007PTC170188
Notes on financial statements for the year ended 315 March, 2023

2.5.

All assets and Iiabli[it_ies for which fair value is measured or disclosed in the financial statements
are categorlzed within the fair value hierarchy based on the lowest level input that is significant
to the fair value measurement as a whole. The fair value hierarchy is described as below:

Level 1 — Unadjusted quoted price in active markets for identical asset and liability.

Level 2 — Inputs other than quoted prices included within Level 1 that are observable for the
asset or liability, either directly or indirectly,

Level 3 — Unobservable inputs for the asset or liability.

For assets and liabilities that are recognized in the financial statements at fair value on a
recurring basis, the Company determines whether transfers have occurred between levels in
the hierarchy by re-assessing categorization at the end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and
liabilities on the basis of the nature, characteristics and risks of the asset or liability and the
level of fair value hierarchy.

Fair values have been determined for measurement and / or disclosure purpose using methods
as prescribed in “Ind AS 113 Fair Value Measurement”.

Use of significant accounting estimates, judgements and assumptions

The preparation of these financial statements in conformity with the recognition and
measurement principles of Ind AS requires management to make estimates and assumptions
that affect the reported balances of assets and liabilities, disclosure of contingent liabilities as
on the date of financial statements and reported amounts of income and expenses for the
periods presented. The Company based its assumptions and estimates on parameters
available when the financial statements were prepared. Estimates and underlying assumptions
are reviewed on an ongoing basis. Revisions to accounting estimates are recognized in the
period in which the estimates are revised and future periods are affected.

Key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year. Significant estimates and critical
judgement in applying these accounting policies are described below:

iy  Property, plant & equipment and Intangible assets:

The Company has estimated the useful life, residual value and method of depreciation /
amortization of property, plant & equipment and intangible assets based on its internal
technical assessment. Property, plant & eguipment and intangible assets represent a
significant proportion of the asset base of the Company. Further, the Company has
estimated that scrap value of property, plant & equipment would be able to cover the
residual value & decommissioning costs of property, plant & equipment.

Therefore, the estimates and assumptions made to determine useful life, residual value,
method of depreciation / amortization and decommissioning costs are critical to the
Company's financial position and performance.

i)  Impairment of financial assets:

The impairment provisions for financial assets are based on assumptions about risk of
default and expected loss rates. The Company uses judgement in making these
assumptions and selecting the inputs to the impairment calculation based on industry
practice, Company's past history and existing market conditions as well as forward looking
estimates at the end of each reporting period. -~




Orchid Hotels Pune Private Limited
CIN No: U55101MH2007PTC170188
Notes on financial statements for the year ended 31% March, 2023

For trade receivables, Company has applied simplified approach permitted by Ind AS 109
Financial Instruments, which requires expected life time losses to be recognized from initial
recognition of trade receivables.

iy  Contingencies:

Management judgement is required for estimating the possible outflow of resources, if any,
in respect of contingencies / claim / litigations against the Company as it is not possible to
predict the outcome of pending matters with accuracy.

iv)  Income taxes:

Deferred tax assets are recognized only to the extent that it is probable that future taxable
profit will be available against which such deferred tax assets can be utilized. Currently, the
Company has recognized the deferred tax on unused tax losses / unused tax credits only to
the extent of the corresponding deferred tax liability. Any increase in probability of future
taxable profit will result into recognition of unrecognized deferred tax assets.

Provision for tax liabilities require judgements on the interpretation of tax legislation,
developments in case law and the potential outcomes of tax audits and appeals which may
be subject to significant uncertainty. Therefore, the actual results may vary from
expectations resulting in adjustments to provisions, the valuation of deferred tax assets,
cash tax settlements and therefore the tax charge in the statement of profit and loss.

v)  Measurement of defined benefit plan & other long-term benefits:

The cost of the defined benefit gratuity plan / other long-term benefits and the present value
of the gratuity obligation / other long term benefits are determined using actuarial
valuations., An actuarial valuation involves making various assumptions that may differ from
actual developments in the future. These include the determination of the discount rate;
future salary increases and mortality rates. Due to the complexities involved in the valuation
and its long-term nature, a defined benefit obligation / other long-term benefits is highly
sensitive to changes in these assumptions. All assumptions are reviewed at each reporting
date.

vi)  Going concermn:

The Company has incurred losses in the current year and in the previous year and its
current liabilities exceeds the current assets as on 31% March, 2023 and also its ne.:t woarth
is fully eroded as of that date. Further, there are defaults in repayment of loans & interest
and non-provision of interest as mentioned in note 23.4. Considering, the limited support
available from the holding company due to its financial constraints and considering
provision for impairment of property, plant and equipment's made in the earlier year, in the
opinion of the management, the financial results are prepared on going concern basis.

vii)  Corporate Guarantee: Refer note 37.5.
vil)  Impairment of property, plant and equipment. - Refer note 5.3

3. Significant Accounting Policies
3.1. Presentation and disclosure of financial statement

All assets and liabilities have been classified as current and .nn‘::-n-current as per Company's
normal operating cycle and other criteria set out in the division Il of S_chedule_lll of the
Companies Act, 2013 for a company whose financial statements are made in compliance with

the Companies (India Accounting Standards) Rules, 2015 /(@gg‘g,{.b
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Orchid Hotels Pune Private Limited
CIN No: U55101MH2007PTC170188
Notes on financial statements for the year ended 31*' March, 2023

3.2.

3.3.

3.4.

Baged on thfe nature of service i.e. hospitality and the time between rendering of services and
their realization in cash and cash equivalents, 12 months has been considered by the Company
for the purpose of current / non-current classification of assets and liabilities.

Property, Plant and Equipment and Depreciation
Recognition and measurement

Property, Plant and Equipment are stated at their cost of acquisition. Cost of an item of
property, plant and equipment includes purchase price including non-refundable taxes and
duties, barrowing cost directly attributable to the qualifying asset, any costs directly attributable
to bringing the asset to the location and condition necessary for its intended use and the
present value of the expected cost for the dismantling/decommissioning of the asset.

Earts (major components) of an item of property, plant and equipment having different useful
lives are accounted as separate itemns of property, plant and equipment.

Subsequent costs are included in the asset's carrying amount or recognised as a separate
asset, as appropriate, only when it is probable that future economic benefits associated with the
item will flow to the Company. All other repair and maintenance costs are recognised in
statement of profit and loss as incurred.

Capital work-in-progress comprises of cost incurred on property, plant and equipment under
construction / acquisition that are not yet ready for their intended use at the Balance Sheet
Date.

Depreciation and useful lives

Depreciation on the property, plant and equipment (other than freehold land and capital work in
progress) is provided on a straight-line method (SLM) over their useful lives which is in
consonance of useful life mentioned in Schedule Il to the Companies Act, 2013.

Building on leasehold lands and improvements to building on leasehold land / premises are
amortized over the period of lease or useful life whichever is lower. Capital expenditure on
rebranding and upgradation of the hotel property are amortized over the period of 3 years.

Leasehold land considered as finance lease is amortized over the period of lease.

Depreciation methods, useful lives and residual values are reviewed at each financial year end
and adjusted prospectively,

De-recognition

An item of property, plant and equipment and any significant part initially recognized is de-
recognized upon disposal or when no future economic benefits are expected from its use or
disposal. Any gain or loss arising on de-recognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying amount of the asset) is included in the
statement of profit and loss when the asset is de-recognized.

Intangible assets and amortisation
Recognition and measurement

Intangible assets are recognized only if it is probable that the future economic benefits
attributable to asset will flow to the Company and the cost of asset can be measured reliably.
Intangible assets are stated at cost of acquisition/development less accumulated amortization
and accumulated impairment loss if any,

Cost of an intangible asset includes purchase price incfuding/r_;on--.-refundame taxes and duties,
borrowing cost directly attributable to the qualifying asset-and any directly attributabl
expenditure on making the asset ready for its intended usg. O




Orchid Hotels Pune Private Limited
CIN No: U55101MH2007PTC170188
Notes on financial statements for the year ended 315 March, 2023

3.5.

3.6.

3.7.

Intangible assets under development comprises of cost incurred on intangible assets under
development that are not yet ready for their intended use as at the Balance Sheet date.

Amortization and useful lives

Computer software are amortized in 10 years on straight line basis. In case of assets
purchased during the year, amortization on such assets is calculated on pro-rata basis from the
date of such addition. Amortization methods and useful lives are reviewed at each financial year
end and adjusted prospectively.

Impairment of non-financial assets

The carrying amounts of assets are reviewed at each balance sheet date for any indication of
impairment based on internal / external factors. An impairment loss is recognized wherever the
carrying amount of an asset exceeds its recoverable amount. The recoverable amount is the
higher of a) fair value of assets less cost of disposal and b) its value in use. Value in use is the
present value of future cash flows expected to derive from an assets or Cash-Generating Unit
(CGU).

Based on the assessment done at each balance sheet date, recognized impairment loss is
further provided or reversed depending on changes in circumstances. After recognition of
impairment loss or reversal of impairment loss as applicable, the depreciation charge for the
asset is adjusted in future pericds to allocate the asset's revised carrying amount, less its
residual value (if any), on a systematic basis over its remaining useful life. If the conditions
leading to recognition of impairment losses no longer exist or have decreased, impairment
losses recognized are reversed to the extent it does not exceed the carrying amount that would
have been determined after considering depreciation / amortization had no impairment loss
been recognized in earlier years,

Inventories

Inventories comprises of stock of food, beverages, stores and operating supplies and are
valued at lower of cost (computed on weighted average hasis) or net realizable value. Purchase
of operating supplies (other than initial acquisition during the pre-commencement of the hotel
and commencement of new restaurants / outlets) is charged to statement of profit and loss in
the year of consumptions. The Cost comprises of cost of purchases, duties and taxes (other
than those subsequently recoverable) and other costs incurred in bringing them to their present
location and condition. Cost of inventories is arrived at after providing for cost of obsolescence.

Revenue recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the
Company and revenue can be reliably measured. Revenue from operation comprises of sale of
rooms, banquets, food & beverages and allied services relating to hotel operations,
membership fees etc.

(i) Revenue from sale of rooms, banquets, food & beverages and allied services are
recognized upon rendering of service. Revenue is recognized net of indirect taxes.

(i) Initial non-refundable membership fee is recognized as income over the period of validity
of membership which reflects the expected utilization of mernbgrshm benefits. Annual
membership fees are recognized as income on time proportion basis.

(iii) For all financial instruments measured at amortized cost, interest 'rnpome is recordeq using
the effective interest rate (EIR), which is the rate that exactly d_uscoupts_ the estimated
future cash payments or receipts through the expected life of the financial |Instrur_nent ora
shorter period, where appropriate, to the net carrying amount of the financial asset.
Interest income is included in other income in the statement of profit and loss.

O
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Orchid Hotels Pune Private Limited
CIN No: U55101MH2007PTC170188
Notes on financial statements for the year ended 31! March, 2023

3.8

3.9.

{iv) Incqrne f!*om rentals are recognized as an income in the statement of profit and loss on a
straight-line basis over the lease term, except where scheduled increase in rent
compensates the Company with expected inflationary costs.

Employee benefits
= Short term employee benefits

All employee benefits falling due wholly within twelve months of rendering the service are
classified as short-term employee benefits and they are recognized as an expense at the
undiscounted amount in the Statement of Profit and Loss in the period in which the
employee renders the related service.

= Post-employment benefits & other long-term benefits
a. Defined contribution plan

The defined contribution plan is a post-employment benefit plan under which the
Company contributes fixed contribution to a Government Administered Fund and will
have no obligation to pay further contribution. The Company’s defined contribution plan
comprises of Provident Fund, Labour Welfare Fund and Employee State Insurance
Scheme. The Company's contribution to defined contribution plans are recognized in the
Statement of Profit and Loss in the period in which the employee renders the related
service.

b. Defined benefit plans

The Company has defined benefit plans comprising of gratuity and other long term
benefits in the form of leave benefits and long service rewards. Company's obligation
towards gratuity liability is unfunded. The present value of the defined benefit obligations
and certain other long term employee benefits [priviege leave and sick leave] is
determined based on actuarial valuation using the projected unit credit method. The rate
used to discount defined benefit obligation is determined by reference to market yields at
the Balance Sheet date on Indian Government Bonds for the estimated term of
abligations.

For gratuity plan, re-measurements comprising of (a) actuarial gains and losses, and (b)
the effect of the asset ceiling (excluding amounts included in net interest on the net
defined benefit liability) are recognized immediately in the balance sheet with a
corresponding debit or credit to retained earnings through other comprehensive income
in the period in which they occur. Such re-measurements are not reclassified to
statement of profit and loss in subseguent periods.

Gains or losses on the curtailment or settlement of defined benefit plan are recognized
when the curtailment or settlement occurs.

Actuarial gains or losses arising on account of experience adjustment and the effect of
changes in actuarial assumptions for other employee benefit plan [other than gratuity]
are recognized immediately in the Statement of Profit and Loss as income or expense.

The cost of providing benefit under long service awards scheme is determined on the
basis of estimated average cost of providing service.

Borrowing cost

Borrowing costs (net of interest income on temporary investments) that are r._directly attributable
to the acquisition, construction or production of a qualifying asset are capitalized as part of the
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Orchid Hotels Pune Private Limited
CIN No: US5101MH2007PTC170188
Notes on financial statements for the year ended 31 March, 2023

forward and accounted as borrowing cost in the year of disbursement of loan. All other borrowing
costs are expensed in the period in which they occur. Borrowing costs consist of interest
expenses calculated as per effective interest method, exchange difference arising from foreign
currency borrowings to the extent they are treated as an adjustment to the borrowing cost and
other costs that an entity incurs in connection with the borrowing of funds.

3.10. Leases
Where the Company is lessee

At inception of a contract, the Company assesses whether a contract is, or contains, a lease. A
contract is, or contains, a lease if the contract conveys the right to control the use of an identified
asset for a period of time in exchange for consideration. The Company has elected not to
recognise right-of-use assets and lease liabilities for leases of low-value assets and short-term
leases. The Company recognises the lease payments associated with these leases as an
expense on a straight-line basis over the lease term,

At commencement or on modification of a contract that contains a lease component, the
Company allocates the consideration in the contract to each lease and non-lease component on
the basis of their relative stand-alone prices.

The Company recognises a right-of-use asset and a lease liability at the lease commencement
date. The right-of-use asset is initially measured at cost, which comprise of the initial amount of
the lease liability adjusted for any lease payments made at or before the commencement date
net of lease incentive received, plus any initial direct costs incurred and an estimate of costs to
dismantle and remove the underlying asset or to restore the underlying asset or the site on
which it is located.

The right-of-use assets is subsequently measured at cost less any accumulated depreciation,
accumulated impairment losses, if any and adjusted for any remeasurement of the lease liability.
The right-of-use asset is depreciated using the straight-line method from the commencement
date over the shorter of lease term or useful life of right-of-use asset unless the lease transfers
ownership of the underlying asset o the Company by the end of the lease term or the cost of the
right-of-use asset reflects that the Company will exercise a purchase option. In that case the
right-of-use asset will be depreciated over the useful life of the underlying asset, which is
determined on the same basis as those of property, plant and equipment. The estimated useful
lives of right-of-use assets are determined on the same basis as those of property, plant and
equipment.

The lease liability is initially measured at the present value of the lease payments that are not
paid at the commencement date, discounted using the interest rate implicit in the lease or, if that
rate cannot be readily determined, the Company's incremental borrowing rate. The lease liability
is measured at amortised cost using the effective interest method.

ldentification of a lease requires significant judgment. The Company uses significant judgement
in assessing the lease term (including anticipated renewals) and the applicable discount rate.
The Company determines the lease term as the non-cancellable period of a lease, together_wwh
both periods covered by an option to extend the lease if the Company is reasonably certain to
exercise that option; and periods covered by an option to terminate the lease if the Company is
reasonably certain not to exercise that option. In assessing whether the Company is reasonably
certain to exercise an option to extend a lease, or not to exercise an option to terminate a lease,
it considers all relevant facts and circumstances that create an economic incentive fnr the
Company to exercise the option to extend the lease, or not to exercise the option to termlngte
the lease. The Company revises the lease term if there is a change in the non-cancellable period

of a lease.
Where the Company is the lessor

At the inception of the lease, the Company classifies each of its leases as either a finance lease
or an operating lease. Whenever the terms of the lease transfer substantially all the risks and ——-_ S

rewards of ownership to the lessee, the contract is classified ';{.315 a finance lease. All other Iea%p-‘.;}.'-.r:;':.;" L‘ \
are classified as operating leases. / \ -5/
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Orchid Hotels Pune Private Limited
CIN No: U55101MH2007PTC170188
Notes on financial statements for the year ended 31 March, 2023

The Company has given certain properties on lease where it has substantially retained the risks
and rewards of ownership and hence these are classified as operating leases. These assets
given on operating lease are included in PPE. Lease income is recognized in the Statement of
profit and loss as per contractual rental unless another systematic basis is more representative
_uf the time pattern in which the benefit derived from the leased asset is diminished. Costs
including depreciation are recognized as an expense in the Statement of profit and loss. Initial
direct costs are recognized immediately in Statement of profit and loss,

3.11. Taxes on income

Tax expenses for the year comprises of current tax, deferred tax charge or credit and
adjustments of taxes for earlier years. In respect of amounts adjusted outside profit or loss (i.e.
in other comprehensive income or equity), the corresponding tax effect, if any, is also adjusted
outside profit or loss.

Provision for current tax is made as per the provisions of Income Tax Act, 1961.

Deferred tax is provided using the liability method on temporary differences between the tax
bases of assets and liabilities and their carrying amounts for financial reporting purposes at the
reporting date. Deferred tax liabilities are recognized for all taxable temporary differences, and
deferred tax assets are recognized for all deductible temporary differences, carry forward tax
losses and allowances to the extent that it is probable that future taxable profits will be available
against which those deductible temporary differences, carry forward tax losses and allowances
can be utilized.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in
the year when the asset is realized or the liability is settled, based on tax rates (and tax laws)
that have been enacted or substantively enacted at the reporting date. Deferred tax assets and
deferred tax liabilities are offset, if a legally enforceable right exists to set off current tax assets
against current tax liabilities and the deferred taxes relate to the same taxation authority.

Deferred tax assets are recognized only to the extent that it is probable that future taxable profit
will be available against which such deferred tax assets can be ufilized. In situations where the
Company has unused tax losses and unused tax credits, deferred tax assets are recognized
only if it is probable that they can be utilized against future taxable profits. Deferred tax assets
are reviewed for the appropriateness of their respective carrying amounts at each Balance
Sheet date.

At each reporting date, the Company re-assesses unrecognized deferred tax assets. It
recognizes previously unrecognized deferred tax assets to the extent that it has become
probable that future taxable profit allow deferred tax assets to be recovered.

3.12. Cash and cash equivalents

Cash and cash equivalents include cash in hand, bank balances, deposits with banks (other
than on lien) and all short term and highly liquid investments that are readily convertible into
known amounts of cash and are subject to an insignificant risk of changes in value.

For the purpose of cash flow statement, cash and cash equive!tent as calculated above ais:o
includes outstanding bank overdrafts as they are considered an integral part of the Company's

cash management.

3.13. Cash flow statement

Cash flows are reported using the indirect method, where by net profit before tax is adjusted for
the effects of transactions of a non-cash nature, any deferrals or accrualg of pqst or futyre
operating cash receipts or payments and item of income or expenses associated with investing

or financing cash flows. The cash flows from opergjng;..m;'_:gsting and financing activities EI‘E_!;.._-:-N
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Orchid Hotels Pune Private Limited
CIN No: U55101MH2007PTC170188
Notes on financial statements for the year ended 31 March, 2023

3.14.

3.15.

3.16.

3.16.1.

Provisions, contingent liabilities, contingent assets

A provision is recognized when the Company has a present obligation (legal or constructive) as
a rgtsul_t of past event and it is probable that an outflow of resources will be required to settle the
obllgathn, in respect of which a reliable estimate can be made. If the effect of time value of
money Is material, provisions are discounted using a current pre-tax rate that reflects, when
appropriate, the risk specific to the liability. When discounting is used, the increase in the
provision due to the passage of time is recognized as a finance cost. These are reviewed at
each balance sheet date and adjusted to reflect the current best estimates.

A qiscl_czsure for a contingent liability is made when there is a possible obligation or a present
obligation that may, but probably will not require an outflow of resources. When there is a
possible obligation or a present obligation in respect of which likelihood of outflow of resources
is remote, no provision or disclosure is made.

The Company does not recognize a contingent asset but discioses its existence in the financial
statements if the inflow of economic benefits is probable. However, when the realization of
income is virtually certain, then the related asset is no longer a contingent asset, but it is
recognized as an asset,

Provisions, contingent liabilities, contingent assets and commitments are reviewed at each
balance sheet date.

Earnings per share

Basic earnings per share is computed using the net profit for the year attributable to the
shareholders' and weighted average number of shares outstanding during the year. The
weighted average numbers of shares also includes fixed number of equity shares that are
issuable on conversion of compulsorily convertible preference shares, debentures or any other
instrument, from the date consideration is receivable (generally the date of their issue) of such
instruments.

Diluted earnings per share is computed using the net profit for the year attributable to the
shareholder’ and weighted average number of equity and potential equity shares outstanding
during the year including share options, convertible preference shares and debentures, except
where the result would be anti-dilutive. Potential equity shares that are converted during the
year are included in the calculation of diluted eamings per share, from the beginning of the year
or date of issuance of such potential equity shares, to the date of conversion.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity. Financial assets and financial liabilities
are initially measured at fair value. Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financial liabilities (other than financial assets and
financial liabilities at fair value through profit or loss) are added to or deducted from the fair
value of the financial assets or financial liabilities, as appropriate, on initial recognition.
Transaction costs directly attributable to the acquisition of financial assets or financial liabilities
at fair value through profit or loss are recognized immediately in profit or loss.

Financial assets

All regular way purchases or sales of financial assets are recognized and derecognized on a
trade date basis. Regular way purchases or sales are purchases or sales of financial assets
that require delivery of assets within the time frame established by regulation or convention in
the marketplace. All recognized financial assets are subsequently measured in their entirety at
either amortized cost or fair value, depending on the classification of the financial assets.




Orchid Hotels Pune Private Limited
CIN No: U55101MH2007PTC170188
Notes on financial statements for the year ended 31%' March, 2023

Classification of financial assets

Debt instruments that meet the following conditions are subsequently measured at amortized
cost (except for debt instruments that are designated as at fair value through profit or loss on
Initial recognition):

* the asset is held within a business model whose objective is to hold assets in order to
collect contractual cash flows: and

* the contractual terms of the instrument give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

All other financial assets are subsequently measured at fair value.
Effective interest method

The effective interest method is a method of caleulating the amortized cost of a debt instrument
and of allocating interest income over the relevant period. The effective interest rate is the rate
that exactly discounts estimated future cash receipts (including all fees and points paid or
received that form an integral part of the effective interest rate, transaction costs and cther
premiums or discounts) through the expected life of the debt instrument, or, where appropriate,
a shorter period, to the gross carrying amount on initial recognition.

Income is recognized on an effective interest basis for debt instruments other than those
financial assets classified as at FVTPL. Interest income is recognized in profit or loss and is
included in the “Other income” line item.

Investments in equity instruments at FVTOCI

On initial recognition, the Company can make an irrevocable election (on an instrument-by-
instrument basis) to present the subsequent changes in fair value in other comprehensive
income pertaining to investments in equity instruments. This election is not permitted if the
equity investment is held for trading. These elected investments are initially measured at fair
value plus transaction costs. Subsequently, they are measured at fair value with gains and
losses arising from changes in fair value recognized in other comprehensive income and
accumulated in the ‘Reserve for equity instruments through other comprehensive income'. The
cumulative gain or loss is not reclassified to profit or loss on disposal of the investments.

A financial asset is held for trading if:
* lthas been acquired principally for the purpose of selling it in the near term; or

e On initial recognition it is part of a portfolio of identified financial instrumgnts that the
Company manages together and has a recent actual pattern of short-term profit-taking; or

» |t is a derivative that is not designated and effective as a hedging instrumergt or a finan_cia1
guarantee. Dividends on these investments in equity instruments are recognized in profit or
loss when the Company’s right to receive the dividends is established, it is pr-:_}bable that
the economic benefits associated with the dividend will flow to the entity, the dmc‘lend does
not represent a recovery of part of cost of the investment and the amount of_diwdenld can
be measured reliably. Dividends recognized in profit or loss are included in the 'Olher

income’ line item.

Financial assets at fair value through profit or loss (FVTPL)

Investments in equity instruments are classified as at FVTPL, unless thg Company Jrrevoca_bly
elects on initial recognition to present subsequent changes in fair value in other comprehensive
income for investments in equity instruments which are n;_:-_@__hg_ld_ for trading.
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CIN No: U55101MH2007PTC170188
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Financial assets at FVTPL are measured at fair value at the end of each reporting period, with
any gains or losses arising on re-measurement recognized in profit or loss. The net gain or loss
recognized in profit or loss incorporates any dividend or interest earned on the financial asset
and is included in the 'Other income' line item. Dividend on financial assets at FVTPL is
recognized when the Company's right to receive the dividends is established, it is probable that
the economic benefits associated with the dividend will flow to the entity, the dividend does not
represent a recovery of part of cost of the investment and the amount of dividend can be
measured reliably.

Impairment of financial assets

The Company recognizes loss allowances using the expected credit loss (ECL) model based
on ‘simplified approach’ for the financial assets which are not fair valued through profit or loss.
Loss allowance for trade receivables with no significant financing component is measured at an
amount equal to lifetime ECL. For all other financial assets, expected credit losses are
measured at an amount equal to the twelve month ECL, unless there has been a significant
increase in credit risk from initial recognition in which case those are measured at lifetime ECL.
The amount of expected credit losses (or reversal) that is required to adjust the loss allowance
at the reporting date to the amount that is required to be recognized is recognized as an
impairment gain or loss in statement of profit and loss.

De-recognition of financial asset

The Company de-recognizes a financial asset when the contractual rights to the cash flows
from the asset expire, or when it fransfers the financial asset and substantially all the risks and
rewards of ownership of the asset to another party. If the Company neither transfers nor retains
substantially all the risks and rewards of ownership and continues to control the transferred
asset, the Company recognizes its retained interest in the asset and an associated liability for
amounts it may have to pay. If the Company retains substantially all the risks and rewards of
ownership of a transferred financial asset, the Company continues to recognize the financial
asset and also recognizes a collateralized borrowing for the proceeds received.

On de-recognition of a financial asset in its entirety, the difference between the asset’s carrying
amount and the sum of the consideration received and receivable and the cumulative gain or
loss that had been recognized in other comprehensive income and accumulated in equity is
recognized in profit or loss if such gain or loss would have otherwise been recognized in profit
or loss on disposal of that financial asset.

On de-recognition of a financial asset other than in its entirety (e.g. when the Company retains
an option to repurchase part of a transferred asset), the Company allocates the previous
carrying amount of the financial asset between the part it continues to recognize under
continuing involvement, and the part it no longer recognizes on the basis of the relative fair
values of those parts on the date of the transfer. The difference between the carrying amount
allocated to the part that is no longer recognized and the sum of the consideration received for
the part no longer recognized and any cumnulative gain or loss allocated to it that had been
recognized in other comprehensive income is recognized in profit or loss if such gain or loss
would have otherwise been recognized in profit or loss on disposal of that financial asset. A
cumulative gain or loss that had been recognized in other comprehensive income is allocated
between the part that continues to be recognized and the part that is no longer recognized on
the basis of the relative fair values of those parts.

3.16.2. Financial liability and equity instrument

Classification as debt or equity

Debt and equity instruments issued by the Company are classified as either financial liabilities
or as equity in accordance with the substance of the contractual arrangements and the
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Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity
after deducting all of its liabilities, Equity instruments issued by the Company are recognized at
ghe proceeds received, net of direct issue costs. Repurchase of the Company’s own equity
instruments is recognized and deducted directly in equity. No gain or loss is recognized in profit
or loss on the purchase, sale, issue or cancellation of the Company’s own equity instruments.

Financial liabilities

All financial liabilities are subsequently measured at amortized cost using the effective interest
method or at FVTPL.

However, financial liabilities that arise when a transfer of a financial asset does not qualify for
de-recognition or when the continuing involvement approach applies, financial guarantee
contracts issued by the Company, and commitments issued by the Company to provide a loan
at tbr;*lct:-\nt.:-rparI-‘.et interest rate are measured in accordance with the specific accounting policies
Sel out below.

Financial liabilities at FVTPL

Finar)cial I_iabHities are classified as at FVTPL when the financial liability is either contingent
consideration recognized by the Company as an acquirer in a business combination to which
Ind AS 103 applies or is held for trading or it is designated as at FVTPL.

A financial liability is classified as held for trading if:

= it has been incurred principally for the purpose of repurchasing it in the near term; or
on initial recognition it is part of a portfolio of identified financial instruments that the
Company manages together and has a recent actual pattern of short-term profit-taking;
or

* itis a derivative that is not designated and effective as a hedging instrument.

A financial liability other than a financial liability held for trading or contingent consideration
recognized by the Company as an acquirer in a business combination to which Ind AS 103
applies, may be designated as at FVTPL upon initial recognition if:

« such designation eliminates or significantly reduces a measurement or recognition
inconsistency that would otherwise arise;

= the financial liability forms part of a group of financial assets or financial liabilities or
both, which is managed and its performance is evaluated on a fair value basis, in
accordance with the Company's documented risk management or investment strategy,
and information about the grouping is provided internally on that basis; or

o it forms part of a contract containing one or more embedded derivatives, and Ind AS
109 permits the entire combined contract to be designated as at FVTPL in accordance

with Ind AS 108.

Financial liabilities at FVTPL are stated at fair value, with any gains or losses arising on re-
measurement recognized in profit or loss. The net gain or loss recognized in profit or loss
incorporates any interest paid on the financial liability and is included in the '‘Other income’ line

item.

However, for non-held-for-trading financial liabilities that are designated as at FVTPL, the

amount of change in the fair value of the financial liability that is attributable to changes in the

credit risk of that liability is recognized in other comprehensive income, unless the recognition of

the effects of changes in the liability's credit risk in other comprehensive income would create or

enlarge an accounting mismatch in profit or loss, in which case these effects of changes in

credit risk are recognized in profit or loss. The remaining amount-of change in the fair value of P

liability is always recognized in profit or loss. Changes in fair'value attributable to a financial’ne Ci:ﬁ\
!
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Orchid Hotels Pune Private Limited
CIN No: US5101MH2007PTC170188
Notes on financial statements for the year ended 31 March, 2023

liability's credit risk that are recognized in other comprehensive income are reflected
immediately in retained earnings and are not subsequently reclassified to profit or loss.

Gains or losses on financial guarantee contracts and loan commitments issued by the
Company that are designated by the Company as at fair value through profit or loss are
recognized in profit or loss.

Financial liabilities subsequently measured at amortized cost

Financial liabilities that are not held-for-trading and are not designated as at FVTPL are
measured at amortized cost at the end of subsequent accounting periods. The carrying
amounts of financial liabilities that are subsequently measured at amortized cost are
determined based on the effective interest method. Interest expense that is not capitalized as
part of costs of an asset is included in the 'Finance costs' line item. The effective interest
method is a method of calculating the amortized cost of a financial liability and of allocating
interest expense over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash payments (including all fees and points paid or received that
form an integral part of the effective interest rate, transaction costs and other premiums or
discounts) through the expected life of the financial liability or (where appropriate) a shorter
period, to the gross carrying amount on initial recognition.

Financial guarantee contracts

A financial guarantee contract is a contract that requires the issuer to make specified payments
to reimburse the holder for a loss it incurs because a specified debtor fails to make payments
when due in accordance with the terms of a debt instrument.

Financial guarantee contracts issued by the Company are initially measured at their fair values
and, if not designated as at FVTPL, are subsequently measured at the higher of:

s the amount of loss allowance determined in accordance with impairment requirements
of Ind AS 109; and

e the amount initially recognized less, when appropriate, the cumulative amount of
income recognized in accordance with the principles of Ind AS 18,

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance
sheet if there is a currently enforceable legal right to offset the recognized amounts and there is
an intention to settle on a net basis, to realize the assets and settle the liabilities simultaneously.

Reclassification

The Company determines classification of financial assets and liabilities on initial recognition.
After initial recognition, no reclassification is made for financial assets which are equity
instruments and financial liabilities. For financial assets which are debt instruments, a
reclassification is made only if there is a change in the business model for managing those
assets. Changes to the business model are expected to be infrequent. The management
determines change in the business model as a result of external or internal changes which are
significant to the Company's operations. A change in the business model occurs when the
Company either begins or ceases to perform an activity that is significant to its operations. If the
Company reclassifies financial assets, it applies the reclassification prospectively from the
reclassification date which is the first day of the immediately next reporting period following the
change in business model. The Company does not restate any previously recognized gains,
losses (including impairment gains or losses) or interest.

De-recognition of financial liabilities

The Company de-recognizes financial liabilities when, and only when, the Company's
obligations are discharged, cancelled or have expired. An exchange between with a lender of ===

il 7 P

debt instruments with substantially different terms is accounted for as an extinguishment of the o= =0 R

original financial liability and the recognition of a new financial liability, Similarly, a substaqf@;-' :
(= =)l 1= T
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Orchid Hotels Pune Private Limited
CIN No: U55101MH2007PTC170188
Notes on financial statements for the year ended 31% March, 2023

modification of the terms of an existing financial liability (whether or not attributable to the
financial difficulty of the debtor) is accounted for as an extinguishment of the original financial
liability and the recognition of a new financial liability. The difference between the carrying
amount of the financial liability de-recognized and the consideration paid and payable is
recognized in profit or loss.

4, New Ind AS & amendments to existing Ind AS issued but not effective as at 315 March,
2023

Ministry of Corporate Affairs (“MCA") notifies new standard or amendments to the existing
standards under Companies (Indian Accounting Standards) Rules as issued from time to time.
On 31st March, 2023, MCA amended the Companies (Indian Accounting Standards)
Amendment Rules, 2022, applicable from April 1st, 2023, as below:

Ind AS 1 — Preparation of Financial Statements:

Companies should now disclose "Material Accounting Policies” rather than their “Significant
Accounting Policies”. Accounting policy information, together with other information, is material
when it can reasonably be expected te influence decisions of primary users of general-purpose
financial statements.

Ind AS 8 - Accounting Policies, Changes in Accounting Estimates and Errors:

Definition of ‘change in account estimate’ has been replaced by revised definition of ‘accounting
estimate’. As per revised definition, accounting estimates are monetary amounts in the financial
statements that are subject to measurement uncertainty, A company develops an accounting
estimate to achieve the objective set out by an accounting policy. Accounting estimates include:
a) Selection of a measurement technique (estimation or valuation technique)

b) Selecting the inputs to be used when applying the chosen measurement technique.

Ind AS 12 - Income Tax;

Narrowed the scope of the Initial Recognition Exemption (with regard to leases and
decommissioning obligations). Now such an exemption does not apply to transactions that give
rise to equal and offsetting temporary differences. Accordingly, companies will need to recognise
a deferred tax asset and a deferred tax liability for temporary differences arising on transactions
such as initial recognition of a lease and a decommissioning provision.

The Company does not expect the above amendments to have any significant impact in its
financial statements.
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Metes to financial statements for the yoar ended 3 1st March, 2023

FAmount in rupses i lakhs. exceot share s par sl data. unfess othenvise stated)

5 Building on —I
lease hold land
Praperty, Plant and Equlpmant and leasa held Plant & Fumniture & Office
s e improvement Equipment Fintures Equipinants Tl
[Refar note 5.1,
5.2843)
Gross carrying valus
Balance as at 318t March, 2021 3T, 212.5? 2 4{h. 33 187,20 19.40
an P ) e ] : 3 A0, 163,50

Addibans dufing the yeer 20212027 G660 5315 - 132 15118
Belebions during tho year 2029-2022 - . - -
Balanee as at 31st March, 2022 37,669.26 2.457.48 167,20 20.72 40,314.66
Addilieas durife the year 20972053 211763 13475 3007 7ar 384,14
Deletions dunng the vear 20322023 = - . = =
Renvarsal of Impsirmant (Refer nola 5,3} 10,950 00 10,890.00
Halance as at 316t March, 2023 48 870,08 2,562.23 187,37 28,36 61, 668.80
|Assumulsted dopreciation .
Balance e at 31st Mareh, 2021 24,768.87 1,336.34 123,94 877 26,237 82
For he year AE3 57 T80 1 . Tad B458.21 |
Disposal - . L - -
Balance as at 318t March, 2022 25273 44 1,522.65 126.93 | 10,11 2688313
Far the yaar 268 70 1a¥68 1660 26¢ 4BSB5
Nizposal - - - =
|Bulanaa as st d1at March, 2023 3548214 173038 143.63 1770 27,308.78
Mot carrying amount - —
Balance as st 335t March, 2022 12.448.82 934.83 | 40,27 10,61 1343163
Balance as at 31st March, 2023 2337881 871.80 | §3.74 15.57 24,320.02
Motes:

5.1  Costincludes improvement fo building comstructad on leasehald tang

8.2, Asper the terms of sanction by the Sscored Non Convariible Debeniura Holders of Holding Company, the Company s cblized to provide sacurily of leasaliald immovible séopery which is bring usea for the
Cermpany's hotel business. vathin 12 manths from tha dale-of Allstment of e debentures

83 The Company had Impaired iis bullding on laasehold and and leasehald imprevarsnts upto R 21 932 33 Iakhs in earliar years. During year ended 31t March, 2023, considering the polantial for growlh,

progected financal porformance. waiver of dues by Halding Company end the present market value of the peaparty wabied by an ndegendent valuer at 35 24,290 00 lakhe, he Company has reviswed and
reversad [he excess provision for impairment of Rs. 10,890 00 lakhs, which is shawn a9 exeepbons! Income

& |Capital work-In-progress (WP Asat As at
st March 2023 | 31st March 2022
Cipening balanoe 1.59 .
Add: Adaitlons during the peur 341.79 155.51
Less: Adwsted | sold guring the year T =
Less. Capdalisnd during (he year 386, 16 15382
Glosing balence ) = 1.59

B4 (A} CWIP [ Intangibln assets under dovelopmant agiing scheduls;

Tatal

Capital Work-In-Progress As on 318t March, 2023, smount of GWIP for 3 paried of
Less than 1 year 1-2 years 2 -3 yaars More § BATE
| Projects in progress x = - =

Projects famporarily suspandsd " = ; N =

A= on 31st March, 2023, amount of CWIF for a period of T —
{

) Capital Work-in-Progress Less than 1 year 1-2 years 2 -3 years _More than 3 years
|Projects in progress 1.59 S - | 1.58

Projects lemporarily suspendad = = =]

(B) Datails of Capital work-In-progress whess complation is overdue or has axcesded Its cost compared to its original plan:

Current Reparting Pariod - 31st March, 2023
To be completed in Tolal
SRR WOl Fioatens Less than 1 year I 1-2 yoars I’ 2 -3 yiars More than 3 rs |
Frojecis . 1 > 2 = P e

Pravious Reporting Periad - 315t March, 2022 ] - o
= To bhe lated in }
- Lapital Werkein-Progress | Lessthaniyaar |  1-2years Z-3yesrs | Morathan 3 years
Projects - 1 | 1.58 | = 1 =l - 1.59
7 |Right of use asset (Refer noto 41) Land Total
Grass aarrving value S
Balance as at 31st March, 2021 1,597.24 1,597.24 |

Additions during Ihe year 208 1-2052
Daeletions durag he pear 2021-2022 - R
Balanoe as at 31st March, 2022 1,557, 24 1,557,224
Addilions dunng he year 20222023 - =

Delations during the year 2022-2023 - .
Balance as at 318t March, 2023 1,587.24 1,597.24
Accumulated depraciation

Balanoa as at 31st March, 2021 Gd.4d M.?#
For the year EERE] EERT
Dizposal - =
Batance as at 31st March, 2022 . _‘35.&3 BE.63
For the yoar 3218 3218
Dispasal = -
Balangce as at 31st March, 2023 128.81 128.81

Balance as at 315t March, 2022 1,5600.61 1,500.81
Balance as at 345t Merch, 2023 1, 466,43 1,408,435
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Motes to financtal statemaents for the year ended 318t March, 2529

FAMBUNE i foees in 18khe, sxcent share and por shan oate. uniess oiemise shabd)

& |Other Intangible assats Softwarn Total

Gross carmving value
Balance as at 31t March, 2021 I—

i 17.08 i7.08
Aditlons durng the year 20712022 N 76
Dislelions during the year 20212032 N :
Balanee as at 3151 March, 2022 18
Additions during lhe yoar 20222005 1.:; “1}3;
atatinns during (e year 2022-2023 . =
Balnnce s at 31st March, 2023 20,66 20, BE
Aocumulated amartisation
Balance as at 115t March, 2021 A1 411 |
For the yoar 78 1A
Disposnl 5
Balance as at 31st March, 2022

" 589 BO
For lhn yaar 223 ?zi‘
Disposal = =
Belance a8 at 3215t March, 2023 8,12 B.12
et carmying amount 2
Balonce as at 315t March, 2022 13.95 1395
Balince as at 3st March, 2023 12.74 1274
Mates:

B Softwaro is olher than mlamally ganaratad saftwars
8.2 Balance usaful lite of inlangitie azast 5 1 year o B yaars (Previous vear 1 year o % yasts)

8 | Dther financial asseis - non-current As ol AB at
Ist March 2023 | 31st March 2022

Sacurity dapnsi 25T 2532
Flxad deposil with ank (Margin maney) - Malurity of more thar 12 Manths {Refar note g4) - a0
[Tatal 26.75 322z

94 Fued geposit i givan as marin maney to the Banks for guarsiae givan by banks 1o Geverment and otar authanllzs oo behall of (e Company.

10 |Deforred tax assats {n.ut} As al As at
31af March 2023 | J1st March 2022

Major camponents of deferned fax assats and daferred tax linbilitios:
Defarred tax assels

Cerried foiwed losses as par Income Tax Acl, 19681 2azsm 685871
Expensa allowad on payiment basis as par [noome tax ael, 1961 507 47 72318
Cifferonca in net carrying value of fixed assat as per income b sng books [2.7652.20) 26068
Sulb-total (A} 181,98 T, 848.48
Lass; Daferrad lax asael nol recognised [Refer Note 10 1(b)) 161 18 7.A4E A0
Defarred tax sseeta ! (labiity) {A-B) - -

10,1 Recanciliztion of lax sxpenses srd the eceounfing profil multipliad by applicatiz 12z rale for 31s) Mach 2023 and 3151 March 2022,

Pertlculars As 8t AB-at
31t Margh 2023 | 31st March 2022

Acenunting profit befara tax from cparalions 33 66T &4 22.42 |
Income tax fability ! {assel} as pev applicabla 1ax rate ie 25 17% [Previous year 25,17 %) (Refer note (o) B 47352 564
balow)

[a) Farmanent dsallowance (80893 142
(b} Revarsal of defered tax assal on axpiry of brought forward period of buginess lasses

(=) Deefarad tax assed ( (liability) not recognissd (Relar nole () below) (7 G64.58) 70y

Tax exponse reportad in the statement of profit and loss =

Particulars As at
— 31st March 2023
Dther comgrahonsive mosme 078
Incorme tax lsbililyiaszel) as par applicable 1ax rate Le. 35 17% [Previous year 25 17%), Refor nole 271
1)
(a8 Defarmad tax sssotiiabfity) not recognised (Refer note (o} balow) LT 1181
Tax expenselcredit) rmported in Glher comprehensive income - |

Nota:
{ai  The Company ellsais lax assels and liabilities In and only if il hes a legely anforcesble righl to set off current 1ax assels and current b liabililies acd the delared Lax assets and delamad ey

ki ties Telate W ncome 1axes levied by (he Same aulbony,

b} Mo provision for income tax has been made in 1he currenl as wall 8s in the pravious year as thars is no exable income as pes the Income Tax Acdl, 19671 Further, the Company had decidad to
opt for naw Incoma tax regima by applying kwar rate a8 per section 115844 of the incoma Tax Act, 1851, Accordingly, deferred tax 15 caloulaled &l lowars fax rafe for ihe pear andad 31t
Narch 2020 and orwards. As per Ind A8 12 - Incoma Tawes, deforned fax assal should ho racognised on the caty forwasnd unusad lax lozses and uasad tax credits 1o the exlend that it is
probable that future teeakie prof will be available against which the unused tax losses and unused tax gredils can be ullised Considaring same, the Company hag rol recognised delermed
tax asset B im nesr futura there is low probability that faxable peofit will be ayvailsble agains! which ¢ ca9 ba utiised The wnusad businoss losses is having expiry perod of 2 years as al 31sl
Miarch 2023 (3 years as at 31s1-March 2022).

(2] The manapement is af the view hal e Campany | pof liable for iscarme e during the eurend inancial year sher considering judicial pronguncemen and legal opinion &8 regards taxab<ity of
cartain ceadit and allvwability of cerain ilems inchuced in he financial statemants,
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Motes ta finenclial statements far the yoar andad 315t March, 2023
PAmat in rupres 0 lakhs: pxoopf shere g par shone daln, uninss othonwiss staied)

11 |Income tax negats {net) Ag al As at
31st March 2023 | 31st March 2022

Income 1ax (Tex deducted a1 sounca) 84,71 A% 70
Total TR 8370
12 [Other non-currant assats s ot T hAsat
318t Merch 2023 | 318t March 2022
Advanca for Propedy, Plant and Equipmaent (Refor Mote 12 1) aa0.on G48 07
Prepeid expensas a.74 o.m
Total BOS.T4 644,08

121 During earfier year, tha Comgany had paid unsocured sdvance of Re 500,00 lakhe 1o Joed Ceveloper for cost o be mcured in mszact of jpint devalapment agesment antered in Soplembear
2019 fa develop and commaercslly exploil corain properties over the land on which (he Gompany halds Iessehold nghts. As por (he ferms agreed hoatween the o developar ana the
Company, the said amoun| would be wilised for oblgining | seeking e dscessary approvals for the devalopment of absva-maniionad propary. Farther, as per tha mutual undarstanding, if the
ioint davelopec s ned abie 1o abtain the recuisite developmant appravals wihin reasonabla ime, the s&id Bmount subject to daduction for axpense incured by 1ha joint develogar would be
refunded to the Company. The Cenigany aleng wilh the Jol Developer had appoinied & lieenses sichitec! |o design, prapare plans snd make tha nacessary apshcabions for ragulasory

appravals,

13 |Inwentories |Refer note 37.6) fis at fs at
(AL fower of cost o ned realisable valee) Hst March 2023 318t March 2022
Food and baverages Th.E 1381
Slores and operaling sipplieg 3803 2248
Total - 114,72 36,08

134 The costof inventories recognised B an expense amounked o Re 1.29862 lakhs (Pravious year 26 65115 lakhs) | Refer nobe 3.5 Tor #ecounlsg pokoy for invenldy valuation

14 | Trade racaivablo (Refer note 37.8) A at As at
[Unsecured cons:dered goad, unless olhansise siofed) st March 2023 | -31st March 2022
~Congidered good 13685 1BV 55
<Trade receivables which have sigrificant inoroass in credit nsk 11,32 12.54
Sub-fatal 148,28 199,68
Less: Allowance for axpecind credil loss* 11,33 1254
Jutd) 136,68 187,35

*Tne Company recagnizes expacted |oss afowances using the axpecter cradil kess (ECLY modal based on Wimplifed spproach’. Cons:dering same thore are frade recaivable having sgnificant cradit risk [Also
refer nole 3 151 and 48(a){i)}.

14,1 Trade Receivables ageing schoduls as at 31st March, 2023

Gutstanding far fallawing periods from due date of payment

Unbilled {if
P gracped under Mot B Loty :"‘:." L Emonths - L year 1:2 years 2:3 yoars Rhare than 3 pears Totab
trade racuivables) My
[iy Ur_udlspuwd Trada recoivables - 1874 s B 50,36 = . . 136,33
considered good
{ily Undispided Tracde Recaivablas — which _ .36 218 2.54
hiaws gignificant increase in credit nsk
mDispl.dea Trade Rmvsblasl— which . z 2 ; E oos 8.78 B85
heva significant increass in credit sk .
Total 1874 BY.88 3028 038 = 0,08 10.95 146,28

14,2 Trade Recelvables ageing schodule as at 115t March, 2022

Dﬂﬁtlndlni for following periods Trom due date of paymient

Unbilied [if
ERm, grouped under Hot due "“::::;':5 fi manths - 1 vear 1 years 23 years Waare than 2 years Total
trade recelvakies)
{iy Undispuled Trade recaivablas = [ 1847 154,26 16 A1 5 z - - 187.35
considarad good
{iiy Undisputad Trade Receivabies - which . ~ ) : 12 019 200 1.8
hawe signibeant increase in credit ndk
{iii} Olzputed Tradn Reoevables — which 5 T - oG 4,52 435 B.95
havee significant merease in cradit fisk o
Total 16,47 154.28 16,64 E 1.39 470 626 | 180,69
18 [Cash and Bank balnces (Refar note 37.6] A at A at
o : Mst March 2023 | 31st March 2022
Cash and cagh equivalant
Cash in hend 539 3.4
Balances with bank
- In eurrent Bocounts 19838 29101
= Cheaues in hand - -
- Fixed degosil 638 1,068.48
2244 14820

Hank balances (ather than cash and cash equivalent) e
Margin manay in fxad deposd (maturly less then 12 months) (Refer nole 15.1) 2092 :

: 233.08 1,287.30

Total

16,1 Fiood doposl is given as margin maney o fhe Banks lor guarantees given by banks to Govermment and ather aulhorlies on behalf of the Comparny.
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Motes to financial stataments for the year endod 3181 March, 2023

(Amount i rpees b s, oxcoot shane Bnd per sharm dula, uniass otharwiss s faled)

15

17.

17.2

18,

182

8.4

8.4

165

Oiher financinl asset |(Refer note Si:m AB at A al

31st March 2023 | 3ist March 2022
lilErasl of deposits moeivable 178 700
Advnnee fo stall f recoverabla 116 243
Tolal 494 18,43

Other current assets (Ratar note 37.6)

As at
d1sat March 2023

As Bl
A5t March 2022

Prepaid prpensas B2.6Y 45 68
Advancn [0 suopliers 2934 16 43
Bislance wilh govasmmant aulhonties (Refer nolg 17.1) 15540 116 62
T rmoeivable on vandar paymenl 065 0 A5
Export incentves raceiveble {Refer nate 1729 530 17
Less:- Provision for doubthd S555 raceivable 1.08) M)
.30 1045
Total 24476 190,43 |

Halanee of govemmant authorities includes inpul ts ooadit M) of Rs. 108 77 lakhs [Previous yesr B B0 lakhs) of Gonds and sarvics tax (EET) Iekan basad on lensl (merpratation

Euxparl incantives raceivabla amownding 1o Rs. 538 lakhs (Provicus yoar Rs 1171 lakhs). Due fo recession i impent business, the Company has realed & portion of value of the sad incaniive recelvable as
doubtul, since the expaclad realiseble valus may ba lowar (han the valus of intantive receivakie

Equity share capital Asal Anat

st Mareh 2023 | 37sl March 2022
Authorised capital
#,50,00,000 equily shares (Provious year 2 50,00 000) of Re.10 sach 2,800.00 2,500.00
Tatal 2,500.00 2,500.00
teguad, suscribed and paid-up
1.17.64.706 equily shares (Previous year, 197,64 705 of Re. 10 sach, fully peid up RRFX T ER X
Tatal 1,176.47 | 1,176.47

Terma ! rights attached to equity shares:

The Comgany has ooy one class of shares refered toas equily shares having a par value ¢ Rs 10 Fach holder of equity shares i enfitled 10 one vole par shase. In the avant of Tiquidation of the Campany, tha
hiolders of aquty shaces wil ba entiliad Lo raceive any of the rermaining assels of the Company, after distibulion of all prefergntial amounts. However. there are ne prefereniial amounts infer se equily
shareholders. The distribution will be in preportion 1o the numbar of aquity shares hald by the shareholders (After duas acjustam in cesa sheres are not fully paid up)

Mowamants in equity shara capital
Particufars FY 2022-23 FY 2021.22
Mumbar of Shares Amaunt Numbar of Shares Amount
Number of shares at fha boginning of the year — 17 b 70 L (FGAT 117.64.706 147647
Add Shares issuad dunng e year - . = -
| Mumber of shares al tha end of the year = 11764705 1 ATE 4T 1,17, 54,7006 117647
Datails of sharaholders holding mard than § % shares in the Company:
Barticulars o As at 316t March 2023 31 h 2022
% af holding Mumber of % of holding Mumber of
& sh
Hamat Hotals |India) Limdad 100% 1,17 64 705 1 1,17 G 705

“0ut of abowe two sheres sra held by Or Withal W, Kamal end one shere s helid by N
nominee of Kama Hetals dndia) Limited

Eauity sharas hald by the holding company (also ultimate holding company)

=1l e
Manondra Pai (Praviaus year bao shares ara hedd by Or, Vithal V. Kamai and one share is beld by Mr. Merendra Pal) as

Name of the Promaotar As at 318t March 2023 . Asab S1st March 2022
% af helding Mumbar of " 3% of holding Mumber of
Shares® 2
Famat Holels {indla) Limaad 100% 1.37.64. 708 1,47, 54, 705

momines o Kamal Hafela (ndia) Limitad.

Sharas hold by pramaters at the end of the year

318t March, 2023 315t Mareh, 2022 !
Promoter Namea Number of %, of total shares % Change | Mumber of shares | % of total shares | % Change during

shares held during tha year heeled e yaar

Hamal Hatels India) Lid 11764703 100%: Mo Gnangn 11784703 100% Mo Changa
Dr. Withal . ®amat 7 0% o Changs 2 o Ma Change
{Benaficial awnier: Kamal Holes (India} Lid)
Mr. Marandra 0 Pl 1 0% Mo Change E] [ Mo Change
{Eeneficial ownes: Kamal Folels (India) Led)
Total 11784708 10086 11TRATI 100%,

*Cut of above fwe sheres are hald By Dr, Vithal ¥, Kamat and one share is heid by Mo Narendrs Pal (Previous yoar bwo shares ase held by Or Vishal ¥ [<amal snd one shase (s held by Mr. Marendra Pali as
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Mates to financial statemants for tha year andad 3151 March, 2023

{AMOURE i fpeed in ks mxcec! share god par shane date onfegss offanwise stated)

19 [Other equity s at As at
J1st March 2023 | 31st March 2022

Sacurities premlam {Refar note 15,1}
A5 por last balance sheat G, 376.63 G378 63
Closing balanee B,378.63 6.376.83

Retained sarnings - (Deficit) in the Staterment of Profit and Loss:

45 par lasl balance sheat (36,728 30) (36,747 72}
A Profit ! (Less) for ine yaar a3,647.94 £2.42
Clasing balance {3,057.46) 136,725, 30]
Other comprahensive income
M per lasl balance shaat ag.av anes
Brofil { fiasa) for e year 10,78 Gl
Closing balance 48,85 K
Tatal i 3,871,802 130,307 6}
19,1 Secufilies premem Beoount is usad Lo record the premium on issua of aquity shares. The same s utilises in ascordanea with the provisions of the Compenies Acl. 2093
20 |Borrewings - Mon-current Az at A5 at
3iat March 2023 31st March 2022
Seourad
Tarm loans
Fram sdhers {Refer Mole 231 and 23 2) 18.633.69
Unseeured loan
From Holding Company (Refar nota 23.3) - 23,844 56
- AE BT 55
Lese: Gurrant maturilies of long leem ieans (Refor nole 23) - (17.415.31)
Less; Interest szcruad and dus {shown undar othar firancial liabilites) (Refes note 28) (BEta.a4)
Tatal - 19,64 5.40
21 |Lease labllities - Non curreat As at AB At
Jist March 2023 | 31st March 2022
Leasa renl (Refar note 41) 1474 18 1,454, 57
Taotal 147418 1,454.59
22 Provislons - Non-gurrent As at As at
d1stMarch 2023 | 31st March 2022
Provision for gratuily (Refer Male 400001 37:04 31,84
Pravision for laave tenchils (Refer Mote 400k 4285 57 a7
Total 80,79 69,81
23 Bnlmwinn-.:— - As at Msat
31st March 2023 | 315t March 2022
Unsecured:
Loan peyablo on demand
- Loans from Helding Compary | Refel pote 23.3 and 23.4} 18 46285 -
Less Imarest accrued and dus (shown under ciher inancial ligbiliies) (Refes note 25} - {220 G} 2
18.154.00 -
Socured:
Curranl maturitias of long-lesm borrowings (Assigned e IARC) (Feter Note 23.1 and 23.2) v 1741531 |
Taotal i 16,154.00 17,415.31 |

23,1 Details of sacurity provided

Loan from bark assigned 1o ARG amouwnting 1o B, Nil (previous year Rs 17, 415.31 |akhs) was securad by (1) first charge an &ll mevable and immavable fixed sesels of the Campany toth
present and fube; () exclugive charpe by way of hypotbecation of (he slocks, currant azsels incuding Look dobts, bils raceivablas both present and fuliire, (i) pledge of 30% equily of tha
Campany hald by the helding company; (ivh guavasesd by corporate guarantee of Kamal Hotess (India) Lie (Hoiding Company), Kamals Developmant Private Limited (s Company in wiich the:
dirmeiar of thes Company is @ director); and (i personal guaraniees of Gineclor and gx-Qirectar

232 hs perihe books of the Comgany, otal dues 10 Inkemational Assel Recanslruetion Company Private Lifviad {L4RC) was Rs. 18,833 89 (akhs (ncluding interest liabilty of Rs 141868 taxhs
actoled in basks wple 30 Saptember, 20131, In January 2023, the Company setiled and paid the abiove oues al an agraed amount of Ra 10,200 lakhs ard oblaned No Dues Cartificats
(NOC) Tha impact of setllement [ie deracagniion of laan liabilly (principal and interes() and gun on seilemant of Rs 4,03.99 Iakhs (nel of exponses) is recordad in the books of the
Company on e date of receipl of NIXC, which is rocognised as sxcaplional incem.

Fuirlher, tha sut seeking specilic performance fiam AR s withdrawn by Ine Company from District Coun of Pune, as wek as application Hed againg the Comgany i withidrawn by IARS ram
DRT 1 Mumiai

253 The Compemy's request for wamver of Unsecurad dues faken from Hoiging Company has peen accestad by fha Halding Company and hes agreed 1o sailis the laan at Fs £,000.00 jakhs,
repayebie on demand, wathout further intereat il tha 2ata of repapment. Consequently, the Company has accountad gain on partial waivar of Ih8 loan of Rs. 1364640 lakhs and nes wrilten
back unpaid interost sutstanding in its hoaks amounling te R 4,198 16 lakhs as axcaptional Incoma The Campany pasi Rs 2,700 00 lakhs towsrds part payment of selilsmenl amount during

Ihe currant year

234 Tne Compariy has tekan unsecurad foan of Rs. 950,00 lakhs dunng the year which 12 repayabla on cemand as per 1 terms of the lean sgreament dated 20U January. 2023 Thie koin carmas
interest {145% poa

Further, the Comgpany has taken unsecursd loan of Re 14,200.00 lakhs fram Halding Company during the year wisch i@ repayable an demand a5 per ihe lerms ol loan agreomen daled 27h
Jarunry, 2023, The |nan carces inlerest §14% pa Cul of this loan. the Gomeany has repaid Rs 296.00 iskhs to the Holding Comparny during fhe year.
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Lease |abilities - currant As at Asal
315t March 2023 | Mst March 2022

Leaze rem [Refer noto 41) Llrch] 4220
Total T 122,32 142.20
Trade paysbles A nl As ot
o 315t March 2023 | 31st March 2022
Oulstanding dues of micro and small anlerprises (Redor nola 25,1 2918 37 a7
Dulatunding duas to oihes than misro 2nd small enterprsos 2845 38 29505
Tutal 316,56 33390

The amount dua fo Micro, Small and Medium Enterprises as defined in fhe Miero, Small and Megium Enterprises Deveéloprient Acl MSMED Act). 2000 has been detarmined i the exlent
such parfies have baan Identiled on the basis of information colleclad by Ihe mansgemans, The disciosure retaling lo Mecra, Smial and Medium Enderprises is as under

Trads payables Asoat
b i il
Cuies remairng unpaid al the yepr and SRR
(1) The: princgsal amount rameining unpakd 1o supalier as at the and of the accounling year 2518
(B} Tha intarest thereon remaining unpaid lo supplier as at tha end of fhe accaunting year 537
{e] The amount of intares! paid in s of Saction 16, along with tha smount ol payment mads ta the suppliar beyand fha sppointed day durng the year, =
{d} Amount of interest due and payable for tha yaar o4B
{&) Arnount of interest accruad and semaining unpaid &l Ihe end of lhe accaunting year 857
1) The armount of furlbar interest due and payaba even in the succeeding years. wnlil such galewhen the intersst due as above are aclually paid oo
Trada giyables agoing schadule s a 315t March, 2023

. Outstanding for fellowing perlods from due date of payment
Particulars ot Due Less than 1-2 years 2-3 yoars Mera than 3 Tutal

1 .vear vears

11 MSIE g} 0.g8g . 026 2018
i) Crihers H8E3 &7 86 4.0 a2 8.33 289 5B
Total | 246,76 58,85 A.04 0.32 4.89 I8.56

Track: payvables ageing schedule as at 31 st March 200
Outstanding for Following periods from due date of payment
Particulars Nat Due Less than 1-2 years 2-3 yoars Waora than 3 Total
1 vaar yaurs
1) MEME 24.50 1278 - - - avar
W) Chhers 236.61 50,66 0.3z 8.z a7 28693
Tatal 261.20 63.44 0.22 8,27 0.07 33330
Qither financial hesbilities Asoak As at
st March 2023 st March 2022
frtarast aacrsed and dus - Cihers (Refer Nole 23,1 and 23.2) - 141668
Irieras! accrued and duo fo Heldmg Company (Rofor Mote 22.3 and 23.4) 326.68 418818
Intarast pavabis to MEME crediloss 537 4.68
Laase premium payablo [Rofer Nobe 261 @nd 34 1) 1.795.458 1.B65.54
Creailors for caodal sxpanddura 1.7 2.58
Hacurily deposit 4319 23.18
Other payable 17695 164,08
Tatal 235144 7,468.13 |

i respecl of dispate over Bt rent lewed by Direcior of Spots. peraining to the pericd from 15t Movembar, 2014 to 3181 March, 2023 Ihe Company hag acccuntad for the liabiity mounding
to Rs, 1.795.4% lakhs, which is net of payment of Re 12985 lakna mada during the curent yoar. Fadhar, durng the year andad 3161 March, 2020, Ihe Horble Bombay Hegh Court had
appeintad sale arbitratar to resolve the dispulas. Infarest  peanalty, if any, will be accounted in e panad | year in which dispute will ba rescivad

Furthar, gunng the eadier year, the Company by Inveking COVIE-1% as the foroe majmes svenl, had pplied to the authoribes for waives &f lzsee renl during the leckdown impozed by Ihe
Gavernmenl The sad appheation i pending and waiver, [ any, will be accounied in tha period { year in which it will be approved.

Other current liabilifies s ot As at
315t March 2023 | 31st Marsh 2022
Advance from customers a3.14 7r.0s
Slelulory duns 1 57 AR
Tatal 206,085 12871
s at As at

Provisions - Current
315t March 2023 | 31st March 2022

Frovision for aratuity (Refer dobe £0{0i1a1] 150 o8t
Provision for leave benelits {Rater Mota 400ilb)) 465 4,23
Total 5.95 5.04
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31st March 2023

Revenue from operations Year ended Year ended
31st March 2023 31st March 2022
Room rent income 4 160.14 1,873.02
Food and beverages 2,969.41 1,737.16
Hall hire charges- income 180.03 8317
Other incidental hotel services 117.20 86.96
Sub total (A) 7.426.78 3,780.21
Other operating income
- Liabilties and provisions no longer payable, written back 4.37 8.45
- Excess provision of expected credit loss written back 0.95 -
- License fee 19.92 17.14
- Export incentives = -
Sub total (B) 25.24 25,59
Total (A+B) 7.452.02 3.805.90 |
Other income Year ended Year ended
31st March 2023 31st March 2022
Interest earned from financial assets at amortised cost
- On fixed deposit 26.06 31.04
- Others 0.98 1.04
- On income tax refund 3.08 7.29
Gain on foreign exchange (net) - 0.01
Miscellaneous income 4.80 10.77
Total 34.92 50.15
Cost of food and beverage consumed Year ended Year ended

31st March 2022

31st March 2023

Opening stock 13.61 14.40
Add: Purchases 704.30 407 .47
717.91 421.87
Less: Closing stock 76.69 13.61
Total 641.22 408.26
Employee benefits expense Year ended Year ended

31st March 2022

Total

Salaries and wages 1,202.80 631.92
Contribution to provident and other funds (net) 52.96 34.09
Gratuity expense (Refer Note 40(ji)(a)) 18.76 12.50
Leave benefit expense (Refer Note 40(ii)(b}) 14.99 13.81
Staff welfare expenses 73.66 30.07
Total 1,363.17 722.3%
Finance costs Year ended Year ended
31st March 2023 31st March 2022
Interest on delayed statutory dues 366.86 10.67
Interest expense on lease liabilities (Refer note 41) 259 47 259.51
626.33 270.18
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34 |Other expenses Year ended Year ended
31st March 2023 31st March 2022

Operating expenses
Power and fuel 481.78 346.71
Licence, rates and taxes (note 34.1 and 34.2) 18049 170.99
Guest amenities and supplies 302.33 160.79
Sanitation and laundry (net) 75.63 44.09
Repairs to

- Building 284.32 85.77

- Plant and machinery 128.39 102.96

- Others 13247 66.49
Replacements of operating supplies 99.31 35.24
Hire charges 56.91 22.45
Management consultancy fees and royalty B75.02 17572
Water charges 54,85 z
Sub total (A) 2,671.50 1,211.21
Sales and marketing expenses
Commission 389.21 195.20
Advertisement, publicity and sales promotion 193.55 130.45
Sub total (B) 582.76 325.65
Administrative and general expenses
Insurance 3317 3317
Travelling and conveyance 33.54 17.24
Printing and stationery 46.88 28.25
Telecommunication expenses 6.00 4.95
‘fehicle expenses 19.72 11.47
Court Settlement expenses - 19.00
Legal, professional and consultancy charges 120.93 76.74
Auditors remuneration (Refer note 34.3) 1.45 1.45
Provision for doubtful import benefits - SEIS 1.08 1.26
Provisien for expected credit loss . 1.35
Bad debts written off - 4.96
Less: Provision for expected credit loss - (4.96)
Miscellaneous expenses 19.84 20.88
Sub tofal (C) 282.61 216.76
Total (A+B+C) 3,636.87 1,763.62

34.1 In earlier years, the Company had filed Arbitration Petition in Pune Court for deciding the disputes with the Director of
Sports, Pune requiring reduction in annual lease premium payable to Director of Sports and granting of paymer:ut of the
said premium in monthly installments instead of advance payment. The Company had also rgq!.lested for relief from
furnishing additional bank guarantee (BG) and restraining the autharities from invoking the e_:qstlng BGs. I_=urﬁl-rer, the
Company had filed Arbitration Petition before the Hon'ble Bombay High Court invoking section 11 of Arbitration and
Conciliation Act, 1996 for the dispute on lease premium, bank guarantee, property tax and other matters. As per the
order of the court, the Arbitration proceedings has commenced during the earlier year. Adjustment, if any in the books
will be made on disposal of the cases.

34.2 The Pune Municipal Corporation (PMC) has been raising demand for property tax for plot of land since.ZDU? in respect
of the Company's property at Balewadi, Pune and Company has paid said taxes. PMC had alsc_: revised the Annual
Ratable Value (ARV) retrospectively from 1st October, 2008 and assessed the Gnmpa_anly's Hotel bunl!ding for prroperty tax
purposes. The Company has disputed the said action and demand by filing a Municipal Appeal in appropriate court,

which is pending for hearing.

In the meantime, during the pendency of the matter, the Company had paid entire_:g_ig_gi up to March 2017 1i_n’gar
Amnesty Scheme. Also, the Company has paid municipal taxes far_the subsequenl;@ﬂqd_ upﬁﬂ‘?st March, 20-%51__ i
adjustments of payment already deposited will be made subject to disposal of the NGO i
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34.3 Auditors' remuneration

Particulars Year ended Year ended
31st March 2023 31st March 2022

Statutory audit fees 1.20 1.30

Tax audit fees 0.15 0.15

Total 1.45 1.45

Note: Above fees are excluding of goods and service tax (GST).

35 Exceptional item

Particulars Year ended Year ended
31st March 2023 31st March 2022

Income

Gain on settlement of secured lenders 21,878.56 -

Gain on reversal of provision for impairment of PPE 10,990.00 -

Total 32,868.56 -




Orchid Hotels Puna Private Limited

CING USST 0 MHZCOTPTC 1 70188

Notes to financial statements for the vear ended 31st March, 2023

tAmount in nipees in lakhs. except share and per share data, unless otherwise slatad)

36 Capital commitments, other commitments and contingent liabllities
36,1 Capltal Commitments

{a)  Estimated amounl of Canfracts remsening (o be executed on Capltal Account (Net of Advance) Rs. il lakhs (Previous year: Re. 20868} (Ml of advance)
fhy - Other significant commitments : Nil (Previcus year: Milj
36.2 Contingent liability

(a)  Openimpart licenses Rs. 2.00 lakhis (Pravious year: Rs. 2.00 lakhs)
(b} Counter Gusrantess izsued by the Company fo secure Bank Guarantess Hs Nil lakhs (Previous year Re £.34 lakhs)

e ara'i:ns ag:insl the Company in respect of and dispuled clsim of addiionsl lease pramium of Rs, 226.00 fakha (Previous year: Rs 225.00 lakhs) by the Directar of Sports, Government of
aharashira, '

) ARCIL E"'d.’C|C| Bank have jointly filed an application before Debt Recovery Tribunal in the earlier yaar claiming recovery of Rs, NIl (previous yoar RE, 25,237.00 lakhs plus lurther
!nt{:mst: which ha.alnol been accapted by the Company antd e mattar was pending befors Dabt Recovery Tribunal [Also refer note 23.2) Company has made interest provizian only dpta
30ih Seplermber 2013 pending setlement with lenders, In January 2023, the loan was repzid under setbement and pending cases were withdrawn

fei Digputed sales tax demand of Bs, 202,05 lakhs (Pravious year: Hs. 202.95 lakhs)

In reapect of {2) to (¢} above, lhe Company daes not expact any cash cutflow, In respect of (&) above, fulure cash aut flows {Including iterest / penalty} are determinable on receipt of
Judgments by tax autharity respacivaly

37 Related party traksactions

371 Name and relationships of related parties:

a. Holding & Ultimele Holding Company ; Kamat Holals {India) Limifed

Kamats Developmeant Private Limilad

Mr. B C. Kamdar (upto 1st March, 2023}

Dr. Vithal V., Kamat (from 1st March, 2023)

Wr, Ramnalt Sarang

Mg, Rubina Khan

Mr. Vilas Resnachendra Korane

Mr. Nilin Rejenimbalkar

Mr. Hemal Sangalia (Upto 181 December, 2022)
Ms. Swali Ramaviar Sureka (w.e.f 15t May, 2023)
fr. Wikram V. Kamal

b Entily in which directors el Ihe Company has significant influence:

. Directors ! Key managemant Managing Uirectar
parsonnal {KhH): Dierecton

Chief Financial (ffices
Company Sacretary

d. Relalives of diraciar

37.2 Transactions with related parties

Nature of transaction Name of the Party Year anded Year ended
315t March 2023 | 31st March 2022
Managemen! fees and  incenlive|Karmal Hole's {India) Limited 32428 175.00
eas - prpanses
Purchase of Guest ltems 7.8 0.20
Staff deputation expenses 205.01 Td 24
Temporary repayment of long term 1,150.00 2ro.on
borrowing
Temporany repaymant recaived back 1,1560,00 2roop
Helease of corporale guarantee 21.500.00
given on behall of the Company
Relzase of corporaie guarantes 24,756,00 -
provided by the Company on behalf
of Holding company
Taxes paid on corporate guarantae 546 784
cormissian
Amaunt recewved towards tax on 787 9.67
comission related corporate
guaramnes
WWrite back of loan (principal) 13.646.40 -
Wiile back of inlerest provision 418816 -
Loan taken 1515000 %
Interast on loan 32868 =
Loan rapaid 2,996.00 =
Reimbursement of expenses (Paid 25,45 18
on behalf of Company}
Rufeasa of corporsle guarantee|Kamats Development Private Limited 21,500.80 -
provided on behalf of the Company.
Release of personal guarantee Cr. Vithal V. Kamat 21,500.00 3
|Release of personal guaranies Mr, Vikram V. Kamat 21,500.00 .
Transactions with related parties (Contd.)
Mature of transaction Name of the Parly Year ended Year ended
31st March 2023 | 31stMarch 2022
Siliing Fees Mr. Ramnalh Sarang 040 040
Ms. Rubina Khan 0.40 0.40
Wi Wilas Ramchandra Korane 0.40 0.30
Remuneralion paid Mr_Nilin Rejenimbatkar 11.08 1018
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37.%3 Closing balances of related partios:

ar4

33

34

39,1 Debi-Equiy Ratio and Retum on Equity Ratio is nat applicable in the previous year, due fo negative shareholders equity.

39.2 Exceplional income is not considered while calculating the above ratios, in arder to make e rating comparable.

Nature of transaction MName of the Party As at As at

31st March 2023 | 31st March 2022
Trade payable armal Hotals {India) Limited 7081 5310
Loan payabie 18,154.00 158,646.40
Imerest payable 32868 4,198.14
Corporate Guaranias  provided by - 21,5000
nolding company on behall of the
Comparny,
Corporate guarantee provided by the 24, 75500
Company 1o debenture trustee /
bankers for credit facility availed by
Hudding Company.
Corporale  guaranies  provided  an|Kamats Development Private Limited 21,500.00
ahalf of fhe Company
Persongel quarantas O, Withal V. Karmat 2150000
Personal guarantee M Vikram ¥, Kamal 21,500.00

Terms and canditions of related party transactions:
Cutstanding balances at the year end are unsecured and selllement accurs in cash, All ransacions were made on terms equivalent o hosa that prevall in anm's lenglh transaction,

In the current financial year, Company has given corporate guarantas (| jointly with Mahadadhi Palace Private Limited, Kamats Restaurant {India) Privaie Limited, Fori Jadhav Gadh
Hotels Private Limited, lex Developers & Hescils Limited, Plaza Hotels Private Limited, Kamat Development Private Limited, Crehid Holels Eastarn (india) Private Limsted, Savarwadi
Rubber Agro Private Limiled, Gregnboom Dewelopers & Resorls Limited, Vishal Amosements Limited, O Vithal W, Kamal, Mr Vishal V. Kamat) on behalf of Holding Company
agpregating to secure issus of 14% secure rated listed Redeemable Mon Convertibde Debenlure of Rs. 28,750 lakhs having face value of Rs 1 lakhs each. Shars of Company in this
corparate guarantee is not quanfifiable, Compeany doas not expect any autflow on account of fhis guarantee,

In the current financlal year, Company has crealed hypethecation on current asset and all receivable cn beball of Holding Company to secure issue of 14% secure raled listed
Redeernable bon Convertible Debenlure of Rs. 28,760 lakhs having face value of Rs. 1 lakhs each

Az per Ine terms of sanciion by the Secured Non Convertible Debenture Holders of Holding Gompany, the Gompany is obliged to provide securily of leasahold immovable property which
i peing used for the Company's hotel business, within 12 months from the dale of alloiment of the debentures.

Earnings! (loss) per share

Particulars

Year anded
315t March 2023

Yoar ended
st March 2022

Basic and diluted earning per share

Met profit ! (loss) afler tax as per Statement of Profit and Lass {Re. in lakhs) 33,667.84 22,42
Weighted average number of aguly shares 1,17 64 705 1.17.64,706
Face valug per equlty shane (Rs) 10 it
Basic and diluted sarnings per share (Rs.) 2B86.18 0.19]
Ratio Analysis
Ratio Humerator Danominator 31.03.2023 31,03.2022 % Variance Reason for variance
Currant Ratia. Curram Assets Current Liabilities a.03 0.07 -51.51%|Decrease in cash and cash egu'wslants
due fa repayment of autstanding duss
Debt-Equity Ratio Total Debis Shareholder's 3,99 MA A -
(Refar Note 38.1) Exquity
Dbl Service Coverage Eaming availanle for Debl Senvice 1,38 1.82 -24.38%)-
Dabts Service
{excluding exceplional
Income}
Redurn on Equity Meat profil after Tax- Mverage 018 L WA |-
(Refer Nole 36.1) Pref, Dhv. if any Sharehalder
E ity ;
nwentory Tumover Ratio Costof Goods Sold | Average Invenlory 8.50 1230 -30 B5% | Increase in averaga inventory
Trade racepabies Wumnover Met Credit Sales Avg. Accoun| 4597 31.80 44.11% | Increasa in lumover
Hecenaile i h o reduction in
Trade pavables wmover ratio Costof materials Average trade 2.16 1.45 48,95% :f:;gq: ‘:&dm;ﬂ;E:::i:n T
consumed payablas rad blas,
Net capital lWurnover ratio Ravenue from Warking cagltal (0.36) (0A6) -126.852% |Increase in current liability
aperations {1a. Total currant
assets
lazs Total currant
liabiites 0o 1720,.73% | Increase In earmnings dus to strong
. a.11 j
BN P ) P:?::;:‘L;e ;.:rm RZ::::{::;'“ racovery in the hospitality husiness allor
& fiem) " wilhdrawat of restrictions of COWVID-19
i E i 0.04 T0.21% | Increase in eamings due 1o strong
Return on capital employed I:arnmg_rhelum Int. & | Capital Employed o.os resiivary e 35 hoaplbaBly bizskiems anir
i withdrawal of restrictions of COMID-15
Return on invesiment Eaming frem Average of 005 0.04 T3 -
investmanl Imwaaiment
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Employes benefit obligations

Diefined contribution plans

Ihe Company has ceraln dafined contribulion plans. The obdigation af the Company is limited to Ine amount contributed and it has no further contractual obdigation. Following is the

details regarding Company's conlributions made during the year:

Particulars of defined contribution plan

Year ended
318t March 2023

Year ended
31st March 2022

Provident fund

15.67
Pension fund 27.01 i?-g;
Employass' state insurance (ESIC) 10:1{3 BI52
Maharashira lahour welfare fund 0412 0.07
Total 5256 3409

Defined banefit plans and other long term benofits
Gratulty

The Company provides for qratuity for eimployess in India as per the Payment of Gralilly Act, 1872, As per the policy of the Company, ehiigations on account of payment of gratulty of an
employee is eellled only on termination { retirement of the smployes. Graluily is provided in the books on Ihe basis of Acluarial Valuation. It Is-an unfunded plan.

Risks assoctated with plan provisions

Valualions are based on certaln assumplions, which are dynamic in nalure and vary over lime. As such Company is exposed 19 various risks as follows

Interest rate risk

The defined berefd obligation is calculated using & discount rate based on Govemment bonds. If
bond wields fall, the defined benefil obligation will tend te increase.

| Salay inflation risk

Higher than expested increases n salary wil increase Ihe defined bensfil_obligation.

Damegraghic sk

vasiing criteria,

This is the risk of vanability of results due o unsystematic nature of decremants  that include moriality,
mﬂwlrawal: disabifity and reliremant,  The effect of these decrements  on the dafined benefit abligation
f5 not straight forward and depends upon the combination  of salary increasa, discount rate and

For determination of the liability In respect of compensated gratuity, the Company has used following actuarial assumptions:

Particulars Year ended Year ended
- 31st March 2023 | 31st March 2022
[iscount rate 7. A45% T.15%
Salary escalation B.00% 8.00%
Alirition rate 5.00% 5.00%
Maortality rate Indlian Assured lives | Indian Assured
Mortality (2012-14) lives Martaliy
[2012-14)
Changes in the present value of obligations
Particulars Year ended Year ended
31st March 2023 | 31st March 2022
Liabifity a1 the beginning of the year 32.68 29.02
Inferest cost 2 1.83
Current service cos! 16.45 10.57
Benefits pald ) (1.38) [2.45)
Actuarial (gain}! joss on obligations (1078} (B.41)
Liability at the end of the year 39.25 32.66
Table of recognition of actuarial {gain)! loss
Particulars Year endad Year ended
31st March 2023 | 31st March 2022
Acluanal {gain)/ loss on chibgation for the year (1078 {B.ATY
Acluanal (gainy loss on planned assets for the vear - -
Actuarial (gain)! loss recognized in Other comprehensive income {10.78) (641}
Breakup of actuarial gainfloss:
Particulars Year endad Yeoar ended
31st March 2023 | 31st March 2022
Actuarial losafgein) arfsing frem change in demographic assumplion
Actuarial loss arising from change In financlal assumption {1.36) {1.18}
Actuanal lossigeing ansing rem axperance (B.42) [5.23)
Taotal {10.78} (641}
Armount recoginized In the Balance Sheat: Year ended Yoar ended
31sLMarch 2023 | 31st March 2022
Liability at the end of the year 35,25 32:66
Fair walue of plan assots at the end of the year t] =
Amount recognized in the Balance Sheet 38.25 32.66
Expenses recognized in the Income Statement Year ended Year ended
31st March 2023 | J1st March 2022
Currenl service cost 16.45 1057
Interest cost 231 183
Expsnse | {Income) recognized in statement of profit and loss 18.78 12,50




Crehid Hotels Pune Private Limited
CIM: LS5101MH2007PT 2170188

Motes Lo financial statements for the year snded 318t March, 2023
(Amauntin rupses in lakhs, excent share and per share dala, unless othervise stated)

G}

Batance Sheet reconciliation Year endod Year anded
31si March 2023 | 31st March 2022
Dpening net liabiity a3 68 249 02
Expense recognised In Statemant of Profit and Loss 18,76 1250
Expensefincome) recoarised in Olher comprehensivi incoms (1078 (5413
Banelis paid {1.39) (2.45)
Amount recognized in the Balance Sheet 39.26 32,66
Mon-current portion of definad benefit abligation a7.a4 3184
Current portion of defined hanedit abligation 130 0.81
Sensitivity analysis
Particulars Year ended Year ended
Fist March 2023 | 31st March 2022
a} Impact of change in discount rate
Present value of obligation at the end of the year
a) Impact dus o increasa of 1% 37aa anaz
b} Impact dus to decrease of 1% 41.55 34,66
b} Impact of change in salary growth
Prosent value of obligation at the end of the yoar
a) Impact dus to increase of 1% 41.40 34,55
b} Impact due to decrease of 1% 37.250 8T
c) Impact of change in attrition rate
Present value of obligation at the end of the year
a} Impact due to merease of 1% 38.048 3237
o} Impact due 1o decraase of 1% 30,54 3296
d} Impact of change In mortality rate
Present value of obligation at the erd of the year
aj Impact due to increase of 10% 39.25 3268
by Impact due o decrease of 10% 3825 3265
Particulars Year ended Year ended
d1st March 2023 | 31st March 2022 |
Wemhted average duraficn of the defined benefit obtigatian 11,16 11.57
Gratuity liability pavout analvsis
Particulars Year anded Year ended
st March 2023 | 31st March 2022
| 5t yesar 1.50 0.8
2nd year 1.76 1.23
drd yvear 1.63 1.64
4lh year 1.83 1.57
Sith year 5.67 1.73
Mext & year peyoul (6-10 year) 15,69 14.39

Leave benefit

As per the policy of the Company. ehliigations on account of encashment of socumulated leave of an employes is settied only on ferminatian f ratirement of he employee. Such lability &

renognised on the basis of acluarial vauation following Project Unit Credit Mathad. 1t is an unfunded plan.

Risks associated with plan provisions

aluations pre based on certain assumptions, which are dynamic in nature and vary over lime. /s such Company is exposed to varlous risks as

follows

Interast rale risk

The defined benefil obligation s calouisted using a discount rate basad on Cowvemmant bonds. If
bond yields fall, tha defined banefit obligation will tend 10 Increase

Salary inflation risk

Higher than expected increasas In salary will increase the dafined banefit abligation.

Dermographic fisk

vesting criteria.

This is the risk of varablity of results due o unsystematic nature of decrements  that nclude mm!a"“‘-
wiltdraval, disability and relirament, The effect of these decrements  on the defined  benefit obligation
|s not stralght forward and depends upon the combiraion  of salary increase, discount rate and

For delermination of the iehility in respact of compensated absences, the Company nas used following aciuarial assumptions:

Particulars Yoar ended Year endad
st March 2023 | 31st March 2022 |
Discount Hale T.45% 7.15%
Salary escalation £.00% 8.00%
Alirition Rate 5.00%: 5.00%
Martality Rate Indian Assured lives | Indian Assured
Mortality (2012-14) livias Wartality
(2012-14)
Chanaes in the present value of abligations;
Particulars Year ended Yeaar anded
31st March 2023 | 31st March 2022
Liability at the beginning of the year #4220 35,13
Interest cost 236 240
Currant 8srvice cost 1271 13,66
Benefits paid (9.6} (B4}
Actuarial {gain)loss en obligations 742 {1,945}
Liability at the end of the year 55.00 42,20
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Table of recognition of actuarial gain | loss *

Particulars Year ended Year ended
31st March 2023 | 31st March 2022
Actuarial (Gainyl.oss on obligation for he year 7.42 1.8
Actuanial {GainkLoss an assels for fhe vear :
Actuarial (GainyLoss recognized in Statement of Profit and Loss T.42 (1.95)
Amount recoanized |n the Balance Sheat;
Particulars Year anded Year ended
— 21 March 2023 | 3151 March 2022
Liehility at the end of ihe year = 55,00 - 42.20
Fair value of plan assets al the ond of the year lu} .
Amount recognized in the Balance Shest 55,00 42.20
Expanses recoanized in the Statement of Profit and Loss:
Particulars Year ended Year ended
318t March 2023 | 21st March 2022
Current service cost 12.70 1385
Inteqesl cost 237 21
Expected return on glan assets 2 =
Banefits paid* =
Actuarial (gain)f loas X v {1.95)
Expense recognized in Statement of Profil and Loss 22.458 13.81
* benefits paid during the current year have been reduced from lability
Balance Sheet reconclliation
Particulars Year ended Year ended
31st March 2023 | 51st March 2022
Cipering net lability 4220 4513
Expense seceqnised in Statement of Profit and Loss 22449 13.81
Henelits pajd (2.68) (674
Amount Recognized in Balance Sheet 55.00 42.20
Men-current porlion of defined benafit obligation 3797 37 67
Current portion of defined bensiil obligation B.52 4.23
Sensitivity analysis
Particulars Year ended Year ended

31st March 2023

F1st March 2022

ajimpact of change in discount rate
Presant value of obligation at the end of the year

a) Impact due to increase of 1% 4585 5346

B) Impact due o decrease of 1% 4025 36,03
blimpact of change in salary growth

Present value of obligation at the end of the year

a) Impact due to Increase of 1% 4523 3601

b)Y Impact due o decrease of 1% 4585 3346
climpact of change in atirition rate

Presant value of obligation at the end of the year

a) tmpact due to increase of 1% 47 .43 3463

by Impact dus fo decressea of 1% 47.56 34,78
diimpact of change in mortality rate

Present value of obligation at the end of the year

8} Impact due 1o increaze of 10% 47 49 3470

by Impact dus o decrease of 10% 47.449 3470
Maturity profile of defined benefit obligation
Particulars Year ended Year ended

31st March 2023 | 21st March 2022
Wakahled average duration of the defined benefil obligaticn 767 T7.81
Protecled henefit obligation 5500 42.20
Laave liabilit aul analysis
Particulars Year ended Year ended
3stMarch 2023 | 31st March 2022

15t yaar 465 Sl
2nd year G.44 3423
Ard year 4.21 308
Al year 4.20 288
fith year 7.04 202
MNext § year payoul (6-10 yean 19 44 16.34

Leases

Company as a lesses:

g The Company has taken land from Balawadi Sports Club under Build, Operate and Transfer amangement for @ period of 60 years fo
consiruciion of hotel property. This is non-cancellable operating lease. Lease premum sre payabie on yaarly basis as per the lease premium

schodule mentoned in Concession Agrasmeant.
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b) For depraciation and carrying value of rght of use assel. refar tabla halow!

Company as a lessor:

The Comparty has given office premises cancellable operating leases, The Ca
of minimum lease intome (urdiscounted and excluding variable lease incoma)

2022-23 2021-22
ROU assel Carrying value  |Dapreciation  for|Carrying value as Depreciation  for
as il year end the year at year end BAr

Land | 1.4B8 43 32.19 1.500.61 32,19
ot Disclosure with respect to lease under ind A5-116 Leases:

Particulars FY 22-23 FY 21.22
|arest expenso an lease Fabilies 268.47 259.51
Lease expenses dobited fo [ease liabiliiies 258.70 258.70
[ Tatal cash autfiow for leases [incl. shorf term & low value leases] 126 85 -128.87

mpany had recognised Licenca Faes of Rs. 19.82 lakhs
Tar above lease arangament are as follows:

{Pravious year Rs. 17 14 lakhs). Malurity analysis

Particulars As al As at
31st March 2023| 31s{ March 2022
Mol [ater than one year 22.54 1982
Later than one yoar and not laler than five years 106 75 a01E
Later than five years 279.30 280.84
408.59 399.91

42  Note on Cash Flow Statement

) Apgregate amount of oulllow on account of direct taxes paid is Rs. 14.09 lakhs (Previous year Rs. NI and inflow is Rs. Nil (Frevious year Rs. 12 75 kakha)
- Changes in fimancing labilties arising from cash and non-cash changes:

Particulars 1st April 2022 Cash flow Non-cash 31st March 2023
changas

Borrovings from Bank/ others 44,678 55 (2,883,690} 121,512.18) 18,482 88

Lease llabilities 159671 (120.85) 128.62 1.596.48

Particulars Tst April 2021 Cash flow Mon-cash 31st March 2022
changes

Borrowings from Banks othars A2678.55 - - 42 678.55

Lease liabililiza 1,596.02 {120.87) 129,66 1,506.71

43

a4

45

47

48

A2 on 31sl March, 2023 the Company's current fubilities substantially exceed e currant assets, However, during the year, lis net worth tumad positive, considering the remarkable
improvement in perfarmance of the Company which has resulled into profits in the year ended 31st March, 2023 and pravious year, infusion of funds by the Holding Company to saitle
dues lo IARC the Halding Compary sgreeing to substantially walve old unsecured loans and interest outstanding, continued operational as well as financial support from Huolding
Company; review of present value of the property and reversal of provision for impaimment of Properly, Piant and Equipment rmads in the earlier years and mansgement's action tn
mitigate the impact of COVID-18, in the opinian of the management, the financial rosuits are prepared on going concemn basis,

The Campany's business durdng Ihe previcus year ended 31st March, 2022 was affected on aceaunt of third wave of COVID-14. During the current year, there was strang recovery in the
hosplality businesa on account of pick up in leisure and business travel. Tha Company will continue to closely maonitor the fulufe economic condifions and assess its impact on financial
perfarmance. Tharefors, financial statement for year ended 3151 March, 2023 are not comparabée with the finencial statemant far the cormespending period of the previcus year.

Other Statutory Information

(i) The Company does not have any Benami praperty. No proceeding has basn infliated ar pending against the Company for holding any Benam property.

(i) The Company has not advanced to or Ioened to or invested funds in any ofher person(s) or entity(ies), including forsign entilies (rermediaries) with he Understanding hat such
Intermediary shall: (a) directly o indiractly lend or invest in other persans or enfities identified In any marmer whatsoever by or on behall of the Company (Ultimate Beneficiaries) or b}
provide any guarantes, security or the like 10 or on behalf of the Utimate Beneficisries

(liiy The Company has nat received any fund fram any personis) or entity(es), including foreign entilies (Funding Party) with the understanding iwhelhor recorded in writing o otherise)
thal the Company shall {a) directly or indirectiy lend or invest in other persans or entities identified In any mannar whalsaevar by or on behalf of ihe Funding Party (Litimate Bensficiarias)

or (b} provide any guarantees, security of the like on behalf of the Ultinate Benaficizras :
{iv) Thie Company does not have any transachon which is not recorded in the books of accounts that has been surrendered or disciesed as income during the year In ihe lax assesameants

under the Income Tax Act, 1881 {such as search or survey or any other relevant provisions of the Income Tax Act, 1981)

{v) The Company has nol been declared a5 a wilful defaulier a5 preserbed by Reserve Sank of India y :
(vi) During the year, the Company did nol have Ifansactions with any campany which was steuck off undar Section 248 of the Companles Act, 2013 or Seclion 580 of Gompanies Act,

19586,
The Company Secrefary of the Company has resigned w.el. 151 December, 2022, Subsegquent 1o the year end The Company has appointed Company Secratary wef, 131 May, 2023

Disclosures as required by Indian Accounting Standard (Ind AS) 108 - Operating Sagments _
There are no repartable segments under Ind AS-108 'Gperaling Segments’ as the Company is aperating only in the hospitalily sendce segmant, therefore, disclosures of sagment wise
infarmaticn is nof applicatde. Further, no single customer represents 10% or mora of he Companies tolal revenue durng the yoar ended 31st March 2023 and 3151 March 2022,

Foreign currency exposure oulstanding as on 318t March 2023: Nil (Previous year Ni). There are ne outstanding dervalive confracts as on 31st March 2023 (Previous yess: Wil

Thie Company has made disclosuras in the financial statements In respeet of changesiew requirements under Sehedule |1 o the Companies Act, 2013 fa the extent applicabls
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